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Item 2.02. Results of Operations and Financial Condition.

On February 1, 2024, Orchid Island Capital, Inc. (the “Company”) issued the press release attached hereto as Exhibit 99.1 announcing the Company’s results of operations for the period ended December 31, 2023. In addition,
the Company posted the supplemental financial information attached hereto as Exhibit 99.2 on the investor relations section of its website (https:/ir.orchidislandcapital.com). The press release, attached as Exhibit 99.1, and the
supplemental financial information, attached as Exhibit 99.2, are being filed under this “Item 2.02 Results of Operations and Financial Condition,” and are incorporated by reference into this Item 2.02. Exhibit 99.1 and
Exhibit 99.2 provided with this Form 8-K shall each be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended.

Caution About Forward-Looking Statements.

This Current Report on Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 and other federal securities laws, including, but not limited to, statements
regarding interest rates, inflation, liquidity, pledging of our structured RMBS, funding levels costs, prepayment speeds, portfolio positioning and repositioning, hedging levels, book value, leverage ratio, earnings, dividends,
the supply and demand for Agency RMBS and the performance of the Agency RMBS sector generally, the effect of actual or expected actions of the U.S. government, including the Federal Reserve, market expectations,
future opportunities and prospects of the Company, the stock repurchase program and general economic conditions. These forward-looking statements are based upon the Company’s present expectations, but the Company
cannot assure investors that actual results will not vary from the expectations contained in the forward-looking statements. Investors should not place undue reliance upon forward-looking statements. For further discussion of
the factors that could affect outcomes, please refer to the “Risk Factors” section of the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2022, which has been filed with the Securities and
Exchange Commission ("SEC"), and other documents that the Company files with the SEC. All forward-looking statements speak only as of the date on which they are made. New risks and uncertainties arise over time, and it
is not possible to predict those events or how they may affect the Company. Except as required by law, the Company is not obligated to, and does not intend to, update or revise any forward-looking statements, whether as a
result of new information, future events or otherwise.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Press Release dated February 1, 2024

99.2 Fourth Quarter 2023 Supplemental Financial Information

104 Cover Page Interactive Data File (embedded within the Inline XBRL document)
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Exhibit 99.1

V.ORCHIDISLANE

ORCHID ISLAND CAPITAL ANNOUNCES FOURTH QUARTER 2023 RESULTS

VERO BEACH, Fla. (February 1, 2024) — Orchid Island Capital, Inc. (NYSE:ORC) ("Orchid” or the "Company"), a real estate investment trust ("REIT"), today announced results of operations for the three and twelve month
periods ended December 31, 2023.

Fourth Quarter 2023 Results
e Net income of $27.1 million, or $0.52 per common share, which consists of:
e Net interest expense of $(2.8) million, or $(0.05) per common share
e Total expenses of $4.1 million, or $0.08 per common share
® Net realized and unrealized gains of $34.0 million, or $0.65 per common share, on RMBS and derivative instruments, including net interest income on interest rate swaps
e Fourth quarter and full year total dividends declared and paid of $0.36 and $1.80 per common share, respectively
Book value per common share of $9.10 at December 31, 2023
o Total return of 6.05%, comprised of $0.36 dividends per common share and an $0.18 increase in book value per common share, divided by beginning book value per common share

Other Financial Highlights
e  Orchid maintained a strong liquidity position of $200.4 million in cash and cash equivalents and unpledged securities (net of unsettled purchased securities, or 43% of stockholder’s equity as of December 31, 2023
e Borrowing capacity in excess of December 31, 2023 outstanding repurchase agreement balances of $3,705.7 million, spread across 21 active lenders
e Company to discuss results on Friday, February 2, 2024, at 10:00 AM ET
e  Supplemental materials to be discussed on the call can be downloaded from the investor relations section of the Company’s website at https:/ir.orchidislandcapital.com

Management Commentary

Commenting on the fourth quarter results, Robert E. Cauley, Chairman and Chief Executive Officer, said, “The last quarter of 2023 may prove to be a very pivotal period. At the conclusion of the third quarter of 2023
several factors were driving interest rates rapidly higher and the market fully expected rates to remain higher for an extended period. Rapidly expanding federal deficits were a key driver and the Federal Reserve’s (the "Fed")
own outlook, expressed via their quarterly “dot plots,” reflected rates remaining high through 2024. The outlook began to change in early November. The impetus was twofold. Economic data, particularly inflation data,
appeared to moderate. The Fed reacted to this development in their public comments. Even the Chairman at the press conference at the conclusion of their December meeting strongly hinted that if inflation continued to
moderate, they were done raising rates and they would likely cut rates — perhaps relatively soon.

“The markets reacted strongly to these developments. Risk assets of all types performed very well over the balance of the fourth quarter. Several sectors of the fixed income markets with negative year to date returns as
of November 1, 2023 ended the quarter and year with positive returns. Interest rates ended the quarter significantly lower than the levels at September 30, 2023, even after rising significantly during October. The yield on the
2-year U.S. Treasury declined by nearly 80 basis points during the fourth quarter, and the 10-year U.S. Treasury declined by approximately 70 basis points. Equity markets performed even better, with the S&P 500 finishing
the quarter with a positive 11.7% return and the year with a positive 26.3% return. Agency MBS had a relatively strong quarter, outperforming most other sectors of the fixed income markets except for municipals and
emerging market high yield. For the year, Agency MBS returns were not as strong on a relative basis, but still positive at +5.05%.

“Orchid’s book value increased over the quarter, from $8.92 at the end of the third quarter to $9.10 at December 31, 2023. During the turbulent weeks at the beginning of the quarter as rates moved higher and mortgage
performance was quite poor, we reduced leverage and decreased the size of the portfolio by approximately 15.7% with the sales focused solely in longer duration discount securities. When the market reversed and interest
rates decreased, we kept our hedge coverage constant as it appeared the market might be getting too optimistic on the magnitude and timing of rate cuts in 2024. As we entered 2024 this proved to be a prudent step as the
market has since reversed again and market pricing of Fed rates cuts in 2024 has both declined and been pushed further into the future. Mortgages have not performed very well, having widened to comparable duration rates
or swaps slightly.




“As we enter 2024 the steps taken in 2023 should serve us well. We have reduced our exposure to lower coupon securities and increased the weighted average coupon of the portfolio from 3.47% at December 31, 2022 to
4.33% at December 31, 2023. Our hedge strategy has protected our funding costs from increasing too high as the Fed raised overnight funding costs towards 5.5%. In fact, our economic interest spread, which reflects the
effect of our hedges, increased from 1.33% at September 30, 2023 to 2.35% at year end. Going forward, the severe book value pressure for the bulk of the last two years appears to have abated and with our earnings having
stabilized, we believe there is room for our earnings to increase should Fed rate cuts lower our funding costs.”

Details of Fourth Quarter 2023 Results of Operations

The Company reported net income of $27.1 million for the three month period ended December 31, 2023, compared with net income of $34.9 million for the three month period ended December 31, 2022. The Company
decreased its Agency RMBS portfolio during the fourth quarter of 2023, from $4.5 billion at September 30, 2023 to $3.9 billion at December 31, 2023. Interest income on the portfolio in the fourth quarter was down
approximately $0.6 million from the third quarter of 2023. The yield on our average Agency RMBS increased from 4.51% in the third quarter of 2023 to 4.71% for the fourth quarter of 2023, repurchase agreement borrowing
costs decreased from 5.44% for the third quarter of 2023 to 5.15% for the fourth quarter of 2023, and our net interest spread increased from (0.93)% in the third quarter of 2023 to (0.44)% in the fourth quarter of 2023.

Book value increased by $0.18 per share in the fourth quarter of 2023. The increase in book value reflects our net income of $0.52 per share and the dividend distribution of $0.36 per share. The Company recorded net
realized and unrealized gains of $0.65 per share on Agency RMBS assets and derivative instruments, including net interest income on interest rate swaps.

Details of Full Year 2023 Results of Operations

The Company reported a net loss of $39.2 million for the year ended December 31, 2023, compared with a net loss of $258.5 million for the year ended December 31, 2022. Interest income on the portfolio in the year
ended December 31, 2023 was approximately $177.6 million and the yield on our average Agency RMBS was 4.28%. Repurchase agreement interest expense was $201.9 million during 2023 with an average cost of 5.07%.

Prepayments

For the quarter ended December 31, 2023, Orchid received $88.8 million in scheduled and unscheduled principal repayments and prepayments, which equated to a 3-month constant prepayment rate (“CPR”) of
approximately 5.5%. Prepayment rates on the two RMBS sub-portfolios were as follows (in CPR):

Structured

PT RMBS RMBS Total
Three Months Ended Portfolio (%) Portfolio (%) Portfolio (%)
December 31, 2023 54 7.9 5.5
September 30, 2023 6.1 5.7 6.0
June 30, 2023 5.6 7.0 5.6
March 31, 2023 3.9 5.7 4.0
December 31, 2022 4.9 6.0 5.0
September 30, 2022 6.1 10.4 6.5
June 30, 2022 83 13.7 9.4

March 31, 2022 8.1 19.5 10.7




Portfolio

The following tables summarize certain characteristics of Orchid’s PT RMBS (as defined below) and structured RMBS as of December 31, 2023 and December 31, 2022:

(8 in thousands)

Weighted
Percentage Average
of Weighted Maturity
Fair Entire Average in Longest
Asset Category Value Portfolio Coupon Months Maturity
December 31, 2023
Fixed Rate RMBS $ 3,877,082 99.6% 4.33% 334 1-Nov-53
Interest-Only Securities 16,572 0.4% 4.01% 223 25-Jul-48
Inverse Interest-Only Securities 358 0.0% 0.00% 274 15-Jun-42
Total Mortgage Assets $ 3,894,012 100.0% 4.30% 331 1-Nov-53
December 31, 2022
Fixed Rate RMBS $ 3,519,906 99.4% 3.47% 339 1-Nov-52
Interest-Only Securities 19,669 0.6% 4.01% 234 25-Jul-48
Inverse Interest-Only Securities 427 0.0% 0.00% 286 15-Jun-42
Total Mortgage Assets $ 3,540,002 100.0% 3.46% 336 1-Nov-52
(8 in thousands)
December 31, 2023 December 31, 2022
Percentage of Percentage of
Agency Fair Value Entire Portfolio Fair Value Entire Portfolio
Fannie Mae $ 2,714,192 69.7% $ 2,320,960 65.6%
Freddie Mac 1,179,820 30.3% 1,219,042 34.4%
Total Portfolio $ 3,894,012 100.0% $ 3,540,002 100.0%
December 31, 2023 December 31, 2022
Weighted Average Pass-through Purchase Price $ 104.10 $ 106.41
Weighted Average Structured Purchase Price $ 18.74 $ 18.74
Weighted Average Pass-through Current Price $ 95.70 $ 91.46
Weighted Average Structured Current Price $ 13.51 $ 14.05
Effective Duration (1) 4.400 5.580

(1) Effective duration of 4.400 indicates that an interest rate increase of 1.0% would be expected to cause a 4.400% decrease in the value of the RMBS in the Company’s investment portfolio at December 31, 2023. An effective duration of
5.580 indicates that an interest rate increase of 1.0% would be expected to cause a 5.580% decrease in the value of the RMBS in the Company’s investment portfolio at December 31, 2022. These figures include the structured securities in the
portfolio, but do not include the effect of the Company’s funding cost hedges. Effective duration quotes for individual investments are obtained from The Yield Book, Inc.




Financing, Leverage and Liquidity

As of December 31, 2023, the Company had outstanding repurchase obligations of approximately $3,705.6 million with a net weighted average borrowing rate of 5.55%. These agreements were collateralized by RMBS
with a fair value, including accrued interest, of approximately $3,900.5 million. The Company’s adjusted leverage ratio, defined as the balance of repurchase agreement liabilities divided by stockholders' equity, at December
31,2023 was 7.9 to 1. At December 31, 2023, the Company’s liquidity was approximately $200.4 million consisting of cash and cash equivalents and unpledged securities (not including unsettled securities purchases). To
enhance our liquidity even further, we may pledge more of our structured RMBS as part of a repurchase agreement funding, but retain the cash in lieu of acquiring additional assets. In this way we can, at a modest cost, retain
higher levels of cash on hand and decrease the likelihood we will have to sell assets in a distressed market in order to raise cash. Below is a list of our outstanding borrowings under repurchase obligations at December 31,
2023.

(8 in thousands)

‘Weighted ‘Weighted

Total Average Average

Outstanding % of Borrowing Amount Maturity

Counterparty Balances Total Rate at Risk(1) in Days
RBC Capital Markets, LLC 300,275 8.1% 553% $ 9,705 16
Citigroup Global Markets Inc 298,549 8.1% 5.55% 15,832 26
Mitsubishi UFJ Securities (USA), Inc. 284,167 1.7% 5.57% 15,761 22
J.P. Morgan Securities LLC 266,958 7.2% 5.54% 14,264 18
Cantor Fitzgerald & Co 257,999 7.0% 5.54% 12,990 44
ASL Capital Markets Inc. 244,611 6.6% 5.53% 13,391 17
Wells Fargo Bank, N.A. 218,540 5.9% 5.56% 11,522 26
Mirae Asset Securities (USA) Inc. 200,200 5.4% 5.53% 8,721 52
Merrill Lynch, Pierce, Fenner & Smith 193,715 52% 5.56% 13,036 16
Daiwa Securities America Inc. 179,787 4.9% 5.54% 6,862 24
ABN AMRO Bank N.V. 177,114 4.8% 5.55% 10,102 20
Bank of Montreal 169,041 4.6% 5.55% 9,112 16
StoneX Financial Inc. 168,852 4.6% 5.55% 9,023 16
Goldman, Sachs & Co 160,410 4.3% 5.56% 8,533 18
Banco Santander SA 154,412 4.2% 5.53% 7,670 71
ING Financial Markets LLC 128,758 3.5% 5.55% 5,498 16
Marex Capital Markets Inc. 115,143 3.1% 5.52% 4,385 10
DV Securities, LLC Repo 88,423 2.4% 5.55% 5,105 48
South Street Securities, LLC 80,295 2.2% 5.57% 4,131 59
Lucid Cash Fund USG LLC 9,840 0.3% 5.55% 768 18
Lucid Prime Fund, LLC 8,560 0.2% 5.54% 474 18
Total / Weighted Average $ 3,705,649 100.0% 5.55% § 186,885 26

(1) Equal to the sum of the fair value of securities sold, accrued interest receivable and cash posted as collateral (if any), minus the sum of repurchase agreement liabilities, accrued interest payable and the fair value of securities posted by the
counterparties (if any).

Hedging

In connection with its interest rate risk management strategy, the Company economically hedges a portion of the cost of its repurchase agreement funding against a rise in interest rates by entering into derivative financial
instrument contracts. The Company has not elected hedging treatment under U.S. generally accepted accounting principles (“GAAP”) in order to align the accounting treatment of its derivative instruments with the treatment
of its portfolio assets under the fair value option election. As such, all gains or losses on these instruments are reflected in earnings for all periods presented. At December 31, 2023, such instruments were comprised of U.S.
Treasury note (“T-Note”) and Secured Overnight Financing Rate ("SOFR") futures contracts, interest rate swap agreements, interest rate swaption agreements, and contracts to sell to-be-announced ("TBA") securities.




The table below presents information related to the Company’s T-Note and SOFR futures contracts at December 31, 2023.

(8 in thousands)

December 31, 2023
Average ‘Weighted ‘Weighted
Contract Average Average
Notional Entry Effective Open
Expiration Year Amount Rate Rate Equity(1)
U.S. Treasury Note Futures Contracts (Short Positions)(2)
March 2024 5-year T-Note futures (Mar 2024 - Mar 2029 Hedge Period) $ 421,500 4.36% 4.04% $ (9,936)
March 2024 10-year Ultra futures (Mar 2024 - Mar 2034 Hedge Period) 320,000 4.38% 439% $ (11,393)
SOFR Futures Contracts (Short Positions)
June 2024 3-Month SOFR futures (Mar 2024 - Jun 2024 Hedge Period) $ 25,000 5.08% 4.99% $ 24)
September 2024 3-Month SOFR futures (Jun 2024 - Sep 2024 Hedge Period) 25,000 4.67% 452% $ (39)
December 2024 3-Month SOFR futures (Sep 2024 - Dec 2024 Hedge Period) 25,000 4.27% 410% $ (44)
March 2025 3-Month SOFR futures (Dec 2024 - Mar 2025 Hedge Period) 25,000 3.90% 3.73% $ (43)
June 2025 3-Month SOFR futures (Mar 2025 - Jun 2025 Hedge Period) 25,000 3.58% 342% $ (41)
September 2025 3-Month SOFR futures (Jun 2025 - Sep 2025 Hedge Period) 25,000 3.37% 321% $ (39)
December 2025 3-Month SOFR futures (Sep 2025 - Dec 2025 Hedge Period) 25,000 3.25% 3.10% $ (37)
March 2026 3-Month SOFR futures (Dec 2025 - Mar 2026 Hedge Period) 25,000 3.21% 3.07% $ (35)

(1) Open equity represents the cumulative gains (losses) recorded on open futures positions from inception.

(2) 5-Year T-Note futures contracts were valued at a price of $108.77 at December 31, 2023. The contract values of the short positions were $458.5 million at December 31, 2023. 10-Year Ultra futures contracts were valued at a price of $112.89 at

December 31, 2023. The contract value of the short positions was $361.3 million at December 31, 2023.
The table below presents information related to the Company’s interest rate swap positions at December 31, 2023.

(8 in thousands)

Average
Fixed Average Average
Notional Pay Receive Maturity
Amount Rate Rate (Years)
Expiration > 1 to < 5 years $ 500,000 0.84% 5.64% 2.7
Expiration > 5 years 1,826,500 2.62% 5.40% 6.8
$ 2,326,500 2.24% 5.45% 5.9
The following table presents information related to our interest rate swaption positions as of December 31, 2023.
(8 in thousands)
Option Underlying Swap
‘Weighted Average Weighted
Average Average Adjustable Average
Fair Months to Notional Fixed Rate Term
Expiration Cost Value Expiration Amount Rate (LIBOR) (Years)
Payer Swaptions (long positions)
<1 year $ 1,619 $ 72 5.0 $ 800,000 5.40% SOFR 1.0




The following table summarizes our contracts to sell TBA securities as of December 31, 2023.

(8 in thousands)

Notional Net
Amount Cost Market Carrying
Long (Short)(1) Basis(2) Value®) Value)
December 31, 2023
30-Year TBA securities:
3.00% $ (70,700) $ (59,278) $ (62,647) $ (3,369)
5.00% (250,000) (242,725) (247,657) (4,932)
5.50% (325,000) (322,410) (326,803) (4,393)
$ (645,700) $ (624,413) $ (637,107) $ (12,694)

(1) Notional amount represents the par value (or principal balance) of the underlying Agency RMBS.

(2) Cost basis represents the forward price to be paid (received) for the underlying Agency RMBS.

(3) Market value represents the current market value of the TBA securities (or of the underlying Agency RMBS) as of period-end.

(4) Net carrying value represents the difference between the market value and the cost basis of the TBA securities as of period-end and is reported in derivative assets (liabilities) at fair value in our balance sheets.

Dividends

In addition to other requirements that must be satisfied to qualify as a REIT, we must pay annual dividends to our stockholders of at least 90% of our REIT taxable income, determined without regard to the deduction for
dividends paid and excluding any net capital gains. We intend to pay regular monthly dividends to our stockholders and have declared the following dividends since our February 2013 IPO.

(in thousands, except per share amounts)

Year Per Share Amount Total

2013 $ 6.975 $ 4,662
2014 10.800 22,643
2015 9.600 38,748
2016 8.400 41,388
2017 8.400 70,717
2018 5350 55,814
2019 4.800 54,421
2020 3.950 53,570
2021 3.900 97,601
2022 2.475 87,906
2023 1.800 81,127
2024 YTD() 0.120 6,181
Totals $ 66.570 $ 614,778

(1) On January 10, 2024, the Company declared a dividend of $0.12 per share to be paid on February 27, 2024. The effect of this dividend is included in the table above but is not reflected in the Company’s financial statements as of December 31,
2023.

Book Value Per Share

The Company's book value per share at December 31, 2023 was $9.10. The Company computes book value per share by dividing total stockholders' equity by the total number of shares outstanding of the Company's
common stock. At December 31, 2023, the Company's stockholders' equity was $469.9 million with 51,636,074 shares of common stock outstanding.




Capital Allocation and Return on Invested Capital

The Company allocates capital to two RMBS sub-portfolios, the pass-through RMBS portfolio, consisting of mortgage pass-through certificates issued by Fannie Mae, Freddie Mac or Ginnie Mae (the “GSEs”) and
collateralized mortgage obligations (“CMOs”) issued by the GSEs (“PT RMBS”), and the structured RMBS portfolio, consisting of interest-only (“IO0”) and inverse interest-only (“II0”) securities. As of September 30, 2023,
approximately 95.1% of the Company’s investable capital (which consists of equity in pledged PT RMBS, available cash and unencumbered assets) was deployed in the PT RMBS portfolio. At December 31, 2023, the
allocation to the PT RMBS portfolio increased to approximately 95.6%.

The table below details the changes to the respective sub-portfolios during the quarter.

(in thousands)

Portfolio Activity for the Quarter

Pass-Through

Structured Security Portfolio

Interest-Only

Inverse Interest

Portfolio Securities Only Securities Sub-total Total
Market value - September 30, 2023 4,502,115 § 17,833 $ 277§ 18,110 S 4,520,225
Securities purchased 77,243 - - - 77,243
Securities sold (797,633) - - - (797,633)
Losses on sales (22,642) - - - (22,642)
Return of investment n/a (593) - (593) (593)
Pay-downs (88,223) n/a - n/a (88,223)
Discount accretion due to pay-downs 8,067 n/a - n/a 8,067
Mark to market gains (losses) 198,155 (668) 81 (587) 197,568
Market value - December 31, 2023 3,877,082 § 16572 S 358  § 16,930 S 3,894,012

The tables below present the allocation of capital between the respective portfolios at December 31, 2023 and September 30, 2023, and the return on invested capital for each sub-portfolio for the three month period ended

December 31, 2023.

(8 in thousands)

Capital Allocation

Pass-Through

Structured Security Portfolio

Interest-Only

Inverse Interest

Portfolio Securities Only Securities Sub-total Total
December 31, 2023
Market value 3,877,082 $ 16,572 $ 358 $ 16,930 $ 3,894,012
Cash 200,289 - - - 200,289
Borrowings(1) (3,705,649) - - - (3,705,649)
Total 371,722 $ 16,572 $ 358 $ 16,930 $ 388,652
% of Total 95.6% 4.3% 0.1% 4.4% 100.0%
September 30, 2023
Market value 4,502,115 $ 17,833 $ 271 $ 18,110 $ 4,520,225
Cash 278,217 - - - 278,217
Borrowings(2) (4,426,947) - - - (4,426,947)
Total 353,385 $ 17,833 $ 271 $ 18,110 $ 371,495
% of Total 95.1% 4.8% 0.1% 4.9% 100.0%

(1) At December 31, 2023, there were outstanding repurchase agreement balances of $13.9 million secured by IO securities and $0.2 million secured by 1O securities. We entered into these arrangements to generate additional cash available to meet
margin calls on PT RMBS; therefore, we have not considered these balances to be allocated to the structured securities strategy.
(2) At September 30, 2023, there were outstanding repurchase agreement balances of $14.7 million secured by IO securities and $0.5 million secured by I1O securities. We entered into these arrangements to generate additional cash available to meet
margin calls on PT RMBS; therefore, we have not considered these balances to be allocated to the structured securities strategy.




The return on invested capital in the PT RMBS and structured RMBS portfolios was approximately 8.7% and (1.1)%, respectively, for the fourth quarter of 2023. The combined portfolio generated a return on invested
capital of approximately 8.2%.

(8 in thousands)

Returns for the Quarter Ended December 31, 2023
Structured Security Portfolio

Pass-Through Interest-Only Inverse Interest
Portfolio Securities Only Securities Sub-total Total
Income (net of borrowing cost) $ @3,191) $ 403 $ - $ 403 $ (2,788)
Realized and unrealized gains (losses) 183,580 (668) 81 (587) 182,993
Derivative losses (149,016) n/a n/a n/a (149,016)
Total Return $ 31,373 $ (265) 8§ 81 $ (184) 8§ 31,189

Beginning Capital Allocation $ 353,385 $ 17,833 $ 277 $ 18,110 $ 371,495
Return on Invested Capital for the Quarter(1) 8.9% (1.5)% 29.2% (1.0)% 8.4%
Average Capital Allocation(2) $ 362,554 $ 17,203 $ 318 $ 17,521 $ 380,075
Return on Average Invested Capital for the Quarter(3) 8.7% (1.5)% 25.5% (1.1)% 8.2%

(1) Calculated by dividing the Total Return by the Beginning Capital Allocation, expressed as a percentage.
(2) Calculated using two data points, the Beginning and Ending Capital Allocation balances.
(3) Calculated by dividing the Total Return by the Average Capital Allocation, expressed as a percentage.

Stock Offerings

On March 7, 2023, we entered into an equity distribution agreement (the “March 2023 Equity Distribution Agreement”) with three sales agents pursuant to which we may offer and sell, from time to time, up to an
aggregate amount of $250,000,000 of shares of our common stock in transactions that are deemed to be “at the market” offerings and privately negotiated transactions. Through December 31, 2023, we issued a total of
13,190,039 shares under the March 2023 Equity Distribution Agreement for aggregate gross proceeds of approximately $129.9 million, and net proceeds of approximately $127.8 million, after commissions and fees.

Stock Repurchase Program

On July 29, 2015, the Company’s Board of Directors authorized the repurchase of up to 400,000 shares of our common stock. The timing, manner, price and amount of any repurchases is determined by the Company in its
discretion and is subject to economic and market conditions, stock price, applicable legal requirements and other factors. The authorization does not obligate the Company to acquire any particular amount of common stock
and the program may be suspended or discontinued at the Company’s discretion without prior notice. On February 8, 2018, the Board of Directors approved an increase in the stock repurchase program for up to an additional
904,564 shares of the Company’s common stock. Coupled with the 156,751 shares remaining from the original 400,000 share authorization, the increased authorization brought the total authorization to 1,061,315 shares,
representing 10% of the Company’s then outstanding share count. On December 9, 2021, the Board of Directors approved an increase in the number of shares of the Company’s common stock available in the stock repurchase
program for up to an additional 3,372,399 shares, bringing the remaining authorization under the stock repurchase program to 3,539,861 shares, representing approximately 10% of the Company’s then outstanding shares of
common stock. On October 12, 2022, the Board of Directors approved an increase in the number of shares of the Company’s common stock available in the stock repurchase program for up to an additional 4,300,000 shares,
bringing the remaining authorization under the stock repurchase program to 6,183,601 shares, representing approximately 18% of the Company’s then outstanding shares of common stock. This stock repurchase program has
no termination date.

From the inception of the stock repurchase program through December 31, 2023, the Company repurchased a total of 4,748,361 shares at an aggregate cost of approximately $74.2 million, including commissions and
fees, for a weighted average price of $15.63 per share. During the year ended December 31, 2023, the Company repurchased a total of 1,072,789 shares at an aggregate cost of approximately $9.4 million, including
commissions and fees, for a weighted average price of $8.79 per share. Subsequent to December 31, 2023, the Company repurchased a total of 332,773 shares at an aggregate cost of approximately $2.8 million, including
commissions and fees, for a weighted average price of $8.35 per share.




Earnings Conference Call Details

An earnings conference call and live audio webcast will be hosted Friday, February 2, 2024, at 10:00 AM ET. The conference call may be accessed by dialing toll free (800) 715-9871. The conference passcode is
8307491. The supplemental materials may be downloaded from the investor relations section of the Company’s website at https://ir.orchidislandcapital.com. A live audio webcast of the conference call can be accessed via the
investor relations section of the Company’s website at https://ir.orchidislandcapital.com, and an audio archive of the webcast will be available until March 1, 2024.

About Orchid Island Capital, Inc.

Orchid Island Capital, Inc. is a specialty finance company that invests on a leveraged basis in Agency RMBS. Our investment strategy focuses on, and our portfolio consists of, two categories of Agency RMBS: (i)
traditional pass-through Agency RMBS, such as mortgage pass-through certificates, and CMOs issued by the GSEs, and (ii) structured Agency RMBS, such as IOs, I1Os and principal only securities, among other types of
structured Agency RMBS. Orchid is managed by Bimini Advisors, LLC, a registered investment adviser with the Securities and Exchange Commission.

Forward Looking Statements

Statements herein relating to matters that are not historical facts, including, but not limited to statements regarding interest rates, inflation, liquidity, pledging of our structured RMBS, funding costs, prepayment speeds,
portfolio positioning and repositioning, hedging levels, book value, leverage ratio, earnings, dividends, the supply and demand for Agency RMBS and the performance of the Agency RMBS sector generally, the effect of
actual or expected actions of the U.S. government, including the Fed, market expectations, future opportunities and prospects of the Company, the stock repurchase program and general economic conditions, are forward-
looking statements as defined in the Private Securities Litigation Reform Act of 1995. The reader is cautioned that such forward-looking statements are based on information available at the time and on management's good
faith belief with respect to future events, and are subject to risks and uncertainties that could cause actual performance or results to differ materially from those expressed in such forward-looking statements. Important factors
that could cause such differences are described in Orchid Island Capital, Inc.'s filings with the Securities and Exchange Commission, including its most recent Annual Report on Form 10-K and Quarterly Reports on Form 10-
Q. Orchid Island Capital, Inc. assumes no obligation to update forward-looking statements to reflect subsequent results, changes in assumptions or changes in other factors affecting forward-looking statements.

CONTACT:

Orchid Island Capital, Inc.

Robert E. Cauley, 772-231-1400
Chairman and Chief Executive Officer
https://ir.orchidislandcapital.com




ized Financial Statement

The following is a summarized presentation of the unaudited balance sheets as of December 31, 2023 and 2022, and the unaudited quarterly statements of operations for the twelve and three months ended December 31,

2023 and 2022. Amounts presented are subject to change.

ORCHID ISLAND CAPITAL, INC.
BALANCE SHEETS
($ in thousands, except per share data)

(Unaudited - Amounts Subject to Change)

December 31, 2023 December 31, 2022

ASSETS:

Mortgage-backed securities 3,894,012 3,540,002
U.S. Treasury securities 148,820 36,382
Cash, cash equivalents and restricted cash 200,289 237,219
Accrued interest receivable 14,951 11,519
Derivative assets, at fair value 6,420 40,172
Other assets 455 442
Total Assets 4,264,947 3,865,736
LIABILITIES AND STOCKHOLDERS' EQUITY

Repurchase agreements 3,705,649 3,378,445
Payable of investment securities purchased 60,454 -
Dividends payable 6,222 5,908
Derivative liabilities, at fair value 12,694 7,161
Accrued interest payable 7,939 9,209
Due to affiliates 1,013 1,131
Other liabilities 1,031 25,119
Total Liabilities 3,795,002 3,426,973
Total Stockholders' Equity 469,945 438,763
Total Liabilities and Stockholders' Equity 4,264,947 3,865,736
Common shares outstanding 51,636,074 36,764,983
Book value per share 9.10 11.93




ORCHID ISLAND CAPITAL, INC.
STATEMENTS OF COMPREHENSIVE INCOME
($ in thousands, except per share data)
(Unaudited - Amounts Subject to Change)

Years Ended December 31,

Three Months Ended December 31,

2023 2022 2023 2022
Interest income $ 177,569 $ 144,633 $ 49,539 $ 31,898
Interest expense (201,918) (61,708) (52,325) (29,512)
Net interest (expense) income (24,349) 82,925 (2,786) 2,386
Gains (losses) on RMBS and derivative contracts 3,654 (323,929) 33,977 36,728
Net portfolio (loss) income (20,695) (241,004) 31,191 39,114
Expenses 18,531 17,449 4,064 4,188
Net (loss) income $ (39.226) $ (258,453)  § 27,127 $ 34,926
Other comprehensive income 17 - 1 -
Comprehensive net $ (39,209 $ (258,453)  $ 27,128 $ 34,926
Basic and diluted net (loss) income per share $ 089 $ 6.90) $ 0.52 $ 0.95
‘Weighted Average Shares Outstanding 44,649,039 37,464,671 52,396,001 36,786,056
Dividends Declared Per Common Share: $ 1.800 $ 2.475 $ 0.360 $ 0.480

Three Months Ended December 31,

Key Balance Sheet Metrics 2023 2022
Average RMBS(1) $ 4207118 $ 3,370,608
Average repurchase agreements(1) 4,066,298 3,256,153
Average stockholders' equity(1) 468,393 419,570
Adjusted leverage ratio(2) 7.9:1 7.7:1
Economic leverage ratio(3) 6.7:1 6.3:1
Key Performance Metrics
Average yield on RMBS(4) 4.71% 3.79%
Average cost of funds(4) 5.15% 3.63%
Average economic cost of funds(5) 2.36% 2.47%
Average interest rate spread(6) (0.44)% 0.16%
Average economic interest rate spread(7) 2.35% 1.32%

(1)Average RMBS, borrowings and stockholders’ equity balances are calculated using two data points, the beginning and ending balances.
(2)The adjusted leverage ratio is calculated by dividing ending repurchase agreement liabilities by ending stockholders’ equity.
(3)The economic leverage ratio is calculated by dividing ending total liabilities adjusted for net notional TBA positions by ending stockholders' equity.

(4)Portfolio yields and costs of funds are calculated based on the average balances of the underlying investment portfolio/borrowings balances and are annualized for the quarterly periods presented.
(5)Represents the interest cost of our borrowings and the effect of derivative agreements attributed to the period related to hedging activities, divided by average borrowings.

(6)Average interest rate spread is calculated by subtracting average cost of funds from average yield on RMBS.
(7)Average economic interest rate spread is calculated by subtracting average economic cost of funds from average yield on RMBS.
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Disclaimers

Forward-Looking Information

This presentation contains forward-looking statements and information. that are not historical facts, including statements about our beliefs and
expectations, are forward-looking . Fi i-looking include p led by, foll 1 by or that include the words “may,” “could,”
“would,” *should,” "believe,” “expect,” “anticipate,” “plan,” “estimate,” “target,” “project,” “intend” and similar exp i These include, amaong others,
statements regarding our portfolio and targeted assets, expected | ticipated returns on our i the mort; backed iti rket:

fi ing and hedging i tment opportunities, funding costs, book value, interest rate sensitivity, the economy, inflation, and actual or anticipated actions of the

Federal Reserve (the “Fed”), and the impact of these actual or anticipated actions on the Company.

The forward-looking statements are based on our beliefs, assumptions and expectations of our future performance, taking inte account all information currently
available to us. You should not place undue reliance on these forward-looking statements. These beliefs, assumptions and expectations can change as a result of
many possible events or factors, not all of which are known to us. Some of these factors are described under the caption “Risk Factors” in our Annual Report on
Form 10-K. I a change occurs, our business, finandial condition, liquidity and results of operations may vary materally from those expressed in our forward-looking
statements. Any forward-looking statement speaks only as of the date on which it is made. New risks and uncertainties arise from time to time, and it is impossible
for us to predict those events or how they may affect us. Except as required by law, we are not obligated to, and do notintend to, update or revise any forward
looking statements, whether as a result of new information, future events or otherwise,
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Financial Highlights for the Quarter Ended December 31, 2023

Net Income (Loss)* Book Value®
Q423 Q323 Q423 Q323
$0.52 $(1.68) $9.10 $8.92
Total Return 2 Dividend Declared
Q423 Q323 Q423 0323
6.05% (15.77)% $0.36 $0.48

1 Dhata s on a per shars basis

2 Equal o (a) the sum of dividends dactarcd and paid duing the quarter and changes in book
vl during the quarter. divided by (h) book value at the beginning af the quarter

Source: Company Press Releases
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Portfolio Highlights for the Quarter Ended December 31, 2023

Average MBS Balances

(in millions)

!)A 23
$4,207

$4,447

Economic Leverage Ratio?

Qg 23
6.7

Q323
8.5

Q423
55

Speeds

{amao. Por

tiolio CPR)

Q323
6.0

Q423
42.6%

Liquidity 2

Q323
35.1%

1. The cconomic leverage ratio is calculated by dividing ending total lishilitics adjustcd for net notiona] THA positions by ending stockholden’ cquity
2 Liquidity is calculated as the percentage of unsestricted cash, cash equivalents, unpledged RMBS and unpledged U5, Treasury securities to stockholders” equity

Source: Company Press Releases

&)
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hid Island Capital Financial Results f

s Ended December 31

Income Statement

(% In thousands, except for per share data)

Balance Sheet

(% In thousands, except for per share data)

Three Months Ended December 31,

2028 2022

Interest income 3 49,539 3 31,898
Interest expense (52.325) (29.512)
Net interest (expense) income (2,786) 2,386
Giains (Losses) on RMBS and derivative contracts 33,977 36,728
Met portfolio loss 39,114
Expenses 4,064 4,188
Net Income (Loss) 3 27127 § 34,926
Other hensive income 1

Comprehensive net 27,128

Basic and diluted net income (loss) per share 3 052 § .95
Weighted Average Shares Outstunding 52,396,001 36,786,056
Dividends Declared Per Common Share: 3 036§ 48

Souree: Company Financils

31-Dec-23 31-Dec-22

ASSETS:

Mortgage-backed securities 3 3894012 $ 3540002
L8, Treasury securities 148,820 36,382
Cash, cash equivalents and restricted cash 200,289 237219
Accrued interest receivable 14,951 11,51%
Derivative assets, at fir value 6,420 40,172
Other assets 4535 442
Total Asscts $ 4264947 3 3.865.730

LIABILITIES AND STOCKHOLDERS'

EQUITY

Repurchase agreements 3 3705649 3 33TRA4S
Unsettled securitics purchases $ 60454 3 R
Dividends pavable 6,222 3,908
Derivative liabilities, at fair value 12,694 7,161
Accrued interest payable 7,939 9,209
Due to affiliates 1,03 1,131
Other liabilities 1031 25.11%
Total Liabilities 3,795,002 3426973
Total Stackholders” Equity 469.945 438763
Total Liabilities and Stockholders' Equity  § 4264947 § 3865736
‘Commen shares ontstanding 31,636,074 36,764,983
Book vulue per share 3 910 § 11.93

S.0RCHIDISLAND




Orchid Island Capital Financial Results

he Three Months Ended December 31

Source: Company Financials

Adjusted Economic Income in Dollars (# in thousands)

Interest income

Plus/{minus) discount ion/ premi i

Less interest expense on repurchase agreement funding,
Gains/(} hedging d instr butable t it period!
Less Expenses

Adjusted economic income

Then )

Dividends declared

Adjusted Economic Income per Share®

Interest income

Plus/{minus) di L ion/ premi fzation due Lo p
Less interest expense on repurchase agreement funding
Gains/(l on hedging derivative instruments attributabl L period!
Less Expenses

Adjusted economic income

Dividends declared
“Weighted averape shares for the period ended 12/91/ 2023 was 52,996,001

L See slide 30 for a reconciliation of this non-GAAP financial mesumn

Q42023 Q32023 Q22023 Q12023
$ 49,539 § 50107 § 39911 § 38012

8,067
52,325
28,340

4,064
29,557

7,252
56,705
24,440
4644
18,450

4,886
48871
23,482
4818
14,790

4,774
42217
19,211
5,003
14,777

$ 18826 § 23,823 5 19671 S 18,807

Q42023 Q32023 Q22023 Q12023

$ 085 % 105 $ 099 5 09
015 0.15 0.12 012
1.00 1.23 121 1.10
0.54 0.51 0.58 0.50
0.08 0.10 0.12 013
0.58 0.38 0.38 0.38

$ 036 5 048 § 048 5 048
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O US Treasury Curve SOFR Swap Curve
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10-Year U.S. Treasury Note vs MBS Current Coupon

2010 = Current: 10¥r Treasury Note/Current Coupon Spread

12/13/22: 190 bps

o
an-2010 lan-2011 lan-2012 lan-2013 Bn-2014 lan-2015 lar- 2016 lan-2007 Ln-2013 lan-2019 Jan-2020 lan-2021 lan-2022 lan-2023 Ran-2024

FNCL Change 1 Year FNCL Roll
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040
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Roll Close in ticks (1/32)

96,0 -6
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Swaption Implied Volatility
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financing Activity

Refi Index vs. Mortgage Rates Primary — Secondary Spreads
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Refi Index vs. Percent In-The-Money (ITM")
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Portfolio Characteristics, Credit &
Hedge Positions
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Investment Portfolio

focus of our 3o-year pass-through holdings up in coupon.

During the fourth quarter of 2023, the market reached cyclical highs in interest rates and mortgage spreads, so Orchid reduced
both the size of the portfolio and leverage. Mid quarter as the market reversed and rallied hard into quarter end mortgage
spreads tightened and Orchid’s book value increased, as did the income generated by the portfolio as we continued to shift the

Developments During the Quarter: Targeted assets:

«  Reduced allocation to 30yt 3.0% by 38% and added 7.0% .
coupon securities

+ Continued to increase the weighted average coupon of the
fixed rate MBS portfolio from 4.05% to 4.33% at September
30, 2023 and December 31, 2023, respectively.

* Realized yield' on portfolio increased from 4.51% to 4.71%
at September 30, 2023 and December 31, 2023,
respectively.

+ Inclusive of hedge instruments, economic net interest
spread® for the quarter was 2.35% from 1.33% for third
quarter of 2023.

L Defined as GAAP interest income divided by average of the beginning and ending balance of the
MBS portfolio
2 Seeappendix for ions and iliation to net interest income

Source: Company Pross Reloases 15

Orchid Island Capital’s portfolio consists entirely of highly
liquid Agency fixed rate pass through securities, interest
only securities, and inverse interest-only securities

Agency pass throughs are fixed rate 3o-year and 15-year
securities in specified pools or TBA form

Orchid retains ample access to financing sources in excess
of needs via the repurchase agreement funding market

Orchid self clears all security buys and sells and manages all
margin activity related to the funding of assets and hedging
our interest rate exposure

S.0RCHIDISLAND




Investment Portfolio Pass-Th h Holdings

Over the course of 2023 we progressively migrated the portfolio holdings into higher coupons, increasing the weighted average
coupon from 3.47% at December 31, 2022 to 4.33% at December 31, 2023 while retaining a bias towards discount securities with

more favorable convexity characteristics in the event of a decline in long end rates.

Portfolio Holdings 12/31/2023 Portfolio Holdings 03/30/2023
2.500.0 2,500.0
2,000.0 2,000.0
1,500.0 1,500.0
1,0000 1,000.0
5000 I I 5000 I I
SRR RNE HERERA
30% 3.5% 40% 45% 5.0 55% 60% 65% 7.0% 30% 3.5% 4.0% 45N 508 55N G0N 65N T.ON
W 30-Year Fixed Rate RMES B 15 Year Fixed Rate RMBS B TBA @ Deriv. W 30-Year Fived Rate RMBS B 15-Vear Feed Rate RMES B TEA B Detiv

*The above excludes U.S, Treasury Bills valued at $99.7 million as of 12/31/2023

Source: Company Press Releases 16

2,500.0

1,5000

5000

Portfolio Holdings 12/31/2022

30% 5% 40% 45N 50N 55% GON 65N 0N

W 30-Year Fived Rate RVIBS B 15-Vear Feoed Rate AMES 1 TEA W Deriv
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Investment Portfolio Funding Costs as of December 31, 2023

increased rates.

Orchid’s interest rate hedges with a notional balance (excluding short TBA positions, interest rate floors/caps) equal to
approximately 85% of our repo liability balance has contained the rapid expansion of our funding cost as the Federal Reserve has

= Average repo rate for the quarter ended December 31, 2023 was 5.55% compared
to 5.49% for the quarter ended September 30, 2023

«  Repurchase obligation weighted average maturity as of December 31, 2023 was
26 days compared to 32 days as of September 30, 2023

= Orchid Island Capital's average economic cost of fundst, inclusive of interest rate
swaps, swaptions, and U.S. Treasury future short positions was 2.36% for the
quarter ended December 31, 2023 vs 3.18% for the quarter ended September 30,
2023

+  Orchid Island Capital currently has 21 different counterparties that provide
funding (see Appendix for details)

Agency Repurchase Agreements

6.00%
5.50%
5.00%
4.50%
4.00%
1.50%
3.00%
L50%
100%
1.50%
1.00%
0.50%
0.00%

Dee-19

8 R 828 aRza
= 2 X ¥ £ 2 X
Avg IMSOFR  smmCarst of fun

£
ds

P

s Eccnoemic Cost af Funds

Mar-22
Mar-23
Sep-23
Dec-23

Amount (& in thousands)
Repo Funding =30 days $2,066,650 5.55%
Repo Funding >30 days $738.999 5.54%
Total $3,705,649 5:55%
Swaps (Pay Fixed vs. Receive SOFR) $(2,326,500) 2.24%
Blended Cost of Funds 4.27%

1. See appendis for caleulations and meonciliations.

Souree: Company Press Releases 17

9.0RCHIDISLAND




Hedging Positions

While the Federal Reserve has continued to increase funding rates, Orchid has hedge positions equal to approximately 85% of
our repo funding liability (excluding TBA shorts, interest rate caps/floors) with an emphasis towards interest rate swaps. The
migration of the pass-through portfolio into higher coupons has also reduced the interest rate sensitivity of the portfolio.

+ Total notional balance of all hedge positions of $(4,613.7) »  Swaption with notional balance of $(800) million at
million, equal to 125% of repo funding liabilities December 31, 2023

» Interest rate swaps with a notional balance of $(2,326) = Short TBA positions of $(70.7) million (FNCL 3.0), $(250)
million at December 31, 2023 million (FNCL 5.0), and $(325) million (FNCL 5.5)
*  Covered 63% of our repo funding liability *  SOFRand U.S. Treasury future short position of $(841.5)

+  Weighted average pay fix rate of 2.24% million at December 31, 2023

Hedge Positions — Summary Metries Three Months Ended December g1, zomg
Notional J Mark to Market Gain (Loss) Mark to Market Gain
(% in thousands) Averag (8 in thousands) (Loss) / Share”
Interest Rate Swaps $(2.326,500) Nowv-2g 5(81,600) $(1.56)
Short Future Positions $(841,500) Jun-24 $(33.992) 5(0.65)
Swaptions & Rate Derivatives $(800,000) May-24 $(1,413) $(0.02)
Short TBAs 5(645,700) Jan-24 $(32,012) 5(0.61)
Totals 5(4,613,700) $(149,m7) §(2.84)

*Weighted average shares for the period ended 12/31/ 2027 was 52,306,001

Source: Company Press Releases 18 e‘i@:ﬂRCH'DiSLﬂN D




Hedging Positio

Interest Rate Fulwes Swap Agresments
% in thousands)
CoetractMotional Weighted Average  Weighted Average oy Average  NetEsfimated  Weighted Avg
Ertry Rate Effective Rat pan . Receive Rate  Fair Value -
As of December 31, 2023 P i s of December 31, 2023
3Menth SCFR Futwre 100,000 W% s (300 Espiraton > 110 % 5 years ¥
Mar2024 5-yem T-ots 421,500 4% A% (9.536) Expration » 5 pears LE26500  267% 540 bl
Mar 2024 10-yoar T-Nolg 30,000 L] A% 1.368) § 2650  2M% Sae 8 150 967 59
5 841500 (21.629) A3 of September 30, 2023
As of September 30, 2003 (Shorf Positionl Expiration > 110 % & years H 500000 084% 531% 56,795 30
Dec 2023 5year THola 471500 a3 ans H414 Expration > § years 2126500 284% 5316 189 873 74
Duec2023 10-yoar T-Hole 356,000 A% 49m% 9,089 §  REIGSO0  24E% 531% § 245 558 66
§ 3&500 14483
TBA Pasitians ’
i$ in thousands) - 5 - - . . " .
Matioaal Amount Cost et Carrying Motional  Fixed Pay Receive Rate Weighted Avg
{Shot) Basis Value Amcunt  Rate  (SOFF) Maturity [Years)
As of December 31, 2023
FNCL 301724 (70700) 78 (e 3:2%) c o s
FHCL B0 124 (250,000) (242725 (247 85T) (4502
FHCL 5 14 A10) (32650 4%y wagi 1619 1418 3 800,000 S40%  Overmight 100
5 (645700) 5 (BRM13) 5 (RILION 5 (12634) Long Lng 2530s Sproad Floor 2500 381 9 1000000 na nla na
T i % gE B om0 w o e
FHCL 301123 (350,000} (@i (0 7037 ! 200000
FHCL 60 1023 (100,000 (8872 (08.7868) 1.108 —TEEIAG SAD 5 280 H L0000 SA AT
ENCL 65 1023 152, 154,38 15331 1072
5 500 § (FS1d) 6 (saiay 5218
1 reprEsents o k fraem inception,
2 Syear T-Note and 10-year T-Note futures contracts were valued 28 a price of $108.77 and $112.89 at
December 31, 2023
3. 3Month SOFR i 3 g June 2024 and 2025,

Source: Company Pross Releases
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urre ency Conventional 30-year Fixed Rate Risk Metrics

Below are the return projections under various scenarios of conventional 30-year fixed rate Agency RMBS, option adjusted
spreads, effective duration and convexity figures, as well as Orchid’s portfolio allocation to each. All figures are as of December
31,2023

Interest Rate Sensitivities

Effective iffecti -50bps? [ +50 bps? Bull

Duration® & ya () (8) Sll.‘l.':;l;lll.‘l"
30 -3.43
35 91.89 61.31 577 -0.78 2.79 -2.97 318 -3.23 4.7%
4.0 94.70 57.74 481 -0.93 229 -2.52 3.52 -3.43 13.7%
4.5 97.08 57.84 3.98 -1.320 183 -2.14 228 -2.54 8.5%
5.0 99,06 61.78 320 -1.42 1.43 -1.78 1.88 -2.21 14.1%
5.5 100.55 67.86 238 -1.25 1.04 -1.36 142 -1.82 7.1%
6.0 101.64 73.76 163 -1.14 0.69 -0.96 1.00 -1.40 3.4%
6.5 102,50 74.92 115 -0.60 0.52 -0.66 0.81 -1.04 8.9%
7.0 103.18 91.00 110 -0.23 0.53 -0.59 0.84 -0.94 2.0%

TBA prioes 8t 12/51/23

Pt YieldBook

Paralkel 5obp interest rate shifts
Represents YieldBook's default scenario Bull Ste
Tuble exclades TBA long positions, interest only

App s

ner (+50}and Bear Flatlener (-50)
writies, and 150 MES

Source: Yieldbook 20




Investment Portfolio Interest Rate Sensitivity

Orchid’s Agency RMBS portfolio consists predominantly of 3o-year, fixed rate pass through securities with a bias towards
securities with favorable convexity characteristics and expected returns in various interest rate scenarios. Combined with our
hedge positions the portfolio has a very modest sensitivity to interest rates.

(% in thousands)

Model Interest Rate Sensitivity

* Duration +50 bps
(per .01% change in yield) ($) ($)
3o-year MBS 53,877,082 1,717 86,220 (92,219)
10/110 Securities $16,930 3 (197) 141
Total RMBS Assets 53,804,012 1,714 86,023 (92,078)
Hedge Position . $4,613,700 (1,781) (90,659) 90,365
Net Duration Gap (67) (4.636) (1,713)
Duration Gap / Total Equity? (0.99%) (0.36%)

L Total equity of £469.9 million at 12/31/23

Source: Company Pross Releases
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Investment Portfolio Prepay

In the current interest rate environment, prepayment rates for Agency RMBS remain very low. More seasoned securities tend to
prepay slightly faster, increasing returns when such securities are priced at a discount.

Prepayment Speeds (CPR)

Securities (by coupon) December 2oz November 2
So-year MBS
a0 33 41% 4.9% 57% 4.9% h.o%
35 46 4-4% 6.9% 9.5% 71% 6.3%
4.0 23 2.0% 1.9% 4.9% 3.0% 4.9%
4.5 18 7.2% 3.8% B.8% 6.7% 6.8%
50 16 4.5% 2.9% 2.9% 3.6% 7-3%
55 q 0.6% 4.6% 8.0% 4.5% 3.4%
6.0 9 B.0% 10.1% 9.2% 9.2% 8.0%
65 5 0.6% 54% 12.1% 9.1% -
7.0 3 0.8% 10.0% - - -
10110
3.0 107 0.8% 0.9% 0.7% 0.8% 0.7%
3745 75 1.8% 11.2% 7-3% 6.9% 4.1%
4.0 15 12.1% 5.6% 6.0% B.g% 6.2%
4.5 162 B.E% 3.3% B.2% 8% B.2%
5.0 162 10.0% LO% 17.0% 0.6% 10.2%
Total 25 4.8% 4.8% 6.6% 5.5% G.0%

1. Wedghted average loan age in months as of 12/91/ 2023

Source: Bloomberg Data
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Orchid Island Capital — Q4 Wrap-up and Outlook

The very challenging market environment we have experienced over the last two years appears to have subsided. While interest
rates and the pressure on MBS spreads appear to have eased, the economy remains stable, and inflation elevated. The economic
stability should not deter the Fed from lowering rates as long as inflation continues to moderate. We believe investment

opportunities are attractive, our funding costs are contained, and our earnings should expand even with modest rate cuts by the
Fed.

Looking back:

+  Asthe fourth quarter started it appeared interest rates were headed materially higher and likely to stay high for an extended
period. Demand for Agency MBS eroded, and MBS spreads reached the cycle high in late October.

+ Then economic data softened - especially inflation data. The market turned and rallied hard into the end of the quarter. The
Fed appeared to signal they were done raising rates and expected to beginning easing in 2024. The market priced in
approximately 6 interest rate cuts by the end of 2024.

Looking forward:

+  The market got ahead of itself. The economy appears headed for a soft landing and a recession does not appear imminent. If
inflation continues to moderate the Fed will likely ease rates somewhat over the balance of the year, but not start to do so until
later in the year. This is not what the market was expecting as 2023 came to a close.

+ This is not a bad outcome for Orchid and levered MBS investors. We believe investment opportunities remain very attractive,
our funding costs have been well contained through our hedging strategy and our earnings have room to expand even with
modest rate decreases. The severe pressure on book value experienced over the last two years appears to have subsided.

23 S.0RCHIDISLAND
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Commercial Bank & Federal Reserve MBS Holdings

Commercial Banks & Federal Reserve Holdings of MBS
3,200
High: 2,987 o2/fonf22

o oy 12428222

2,600

High: 2,718 08/01/22
2400

2,200

01/17/24: 24317

Jan-20 Ape-20 Juk-20 Oct-20 lan-21 Ape-21 -1 Det-21 Jan-22 Ape-22 hl-22 Oet-22 Jan-23 Apr23 k23 Oct-23 Lan-24

—lank Holdings —ssFod Holdings

Noke: Data inchude the following typas of istiluticns in the fifty states. and the Dsbrict of Columbea: mly chariered commercial tanks, U S branches and agences of foreign banks. and Edge Act and agreement corpontons

The latier two categores togather are refamed 10 on this release as “Ir " Dats Facites. Weekly levels are \Wednescay values, manihly ievels are pro rata averages of Wednesday
vakwes Tha cata for domesboally chanensd commercal banks and U S branches ang agencas of foneign banks arm estimated by benchmarnkang weakly data provided by @ sample of Danks 1o quater-end reperts of condtion (Cal
Fieports) Ufwmﬂwh'wmlwmmr&waewmaﬁmiw banks, rat By assats a5 of the previous bark Call Report 1o which the H 8 relsase data

banks are dafined as all charered ot top 25 The data for large and small domestically chartered banks are adusted
nd paned shifts between these two groups. [See yw | i it it for mote irformation on how these ciata were constructed )

Source: Federl Reserve 25 MRGH'D'SLAND




Cross Asset Fixed Income Performance by U.S. Aggregate Bond Index Component

8%
28%

16%
12%
8%
4%
0%

Souree: Bloomberg Data
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Orchid Island Capital Leverage Ratio History
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Orchid Island Capital MBS Portfolio Characteristics as of December 31, 2023

Iyras 134228426
oyr 4.0 562,106,430
oy 45 341,313,334
3y 5.0 552,620,293
Iy 5.5 271,469,429

3-Month SOFR Futures

{100,000, 000}
5eear Treasury Futuee 1421,500,000)
10-Vear Treasury Future 1320,000,000)

Noge: Above table exchides Gmo Treasary Bills valoed at $oo.7 million.

1,254,194,378
182,007,511
533,973,595
332,168,111
549,323,884
275464 879

0.02%
0.01%

93N

95.00
9.2
w40
10.47

purchased

(1) Modeled results from Yiehd Book: Imerest
mstersally.

() 0w side 19 for aktional hedge desal

Source: Company Pross Releases

paralled shilts

hedge positians.

(39,467918)
5099635 [5.146,682)
13,625,703 [14,487.727)
6,793,418 7,445,025)
10,329,469 11,709,020}
4,246,096 [5.003,177)

1,000,000
18,818,199 8,695,504
10,036,123

calculated assuming constart SCFR opion-adusted spreads. Thess resuls ave for iiustraive purposes only and sctual

28
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id Credit Counterparties

Source: Company Pross Releases

Weighted
Rverage
Matuity in Days

Longest Maturity

RBC Capital Markets, LLC 300,275 8.1% 16 1172024
Ciigroup Global Markets Inc 268540 81% % V22024
Meitsubrehi UF) Securites (LISA) Ine 284 167 T.7% 22 w024
J.P. Morgan Securifies LLC 268,858 7.2% 18 1182024
Cantor Fitzgerald 8 Co 257,909 7.0% 44 2132024
ASL Capital Markets Inc. 4460 6.6% 7 el
Wels Fargo Bank, NA 218540 5.9% 26 R4
Mirme Asset Securities (USA) Inc. 200,200 5.4% 52 AT
Mamil Lynch, Pierce, Fanner & Smith 193,715 5.2% 16 W2E024
Deiwa Securifies Amenica Inc. 178,787 480% 24 aan02e
ABN AMRO Bank NV 177,114 4.8% 20 32024
Bank of Montreal 165,041 456% 16 a4
SnoneX Finanial Inc. 168,852 A.6% 16 18R
Geldman, Sachs &Co 160,410 4.3% 18 V2024
Santander Bank, NA 154412 4.7% m i)
ING Financial Markets LLC 128,758 35% 16 WiER024.
Marex Capital Markets Inc. 115,143 31% 10 11672024
DV Securities, LLC Repo Bean 24% 48 24
South Street Securives, LLC 80,295 5% 59 UTERNA
Lucid Cash Fund USG LLC 5,840 0.3% 18 1az024
Lucid Prime Fund, LLC B.560 0.27% 18 1182024
T Woio Avoroge amess  wosk x  wom
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Gains (Losses) on Derivative Inst

Gains (Levses) on Derivative Instruments

Economic Hedges.
Recogaized
in Attributed to Astributed to
Income TBA Securities Gain (Losz) Current Future
Statement Short Long Period Periods
Pasitions Positions __ {(Nea-GAAF) _ (Nos-GAAP)
Three Monibs Ended
December 31, 2003 S (10016 5 (550 § (2261) § 25340 5 (145383
September 30, 2023 142,042 511 (2,024) 24,440 98,115
Jume 30, 2023 93,367 15,599 (574) 4,860
March 31, 2023 (41,156) (5.990) - 15211 (H4.377)
December 31, 2022 (12,319) {9,700} - 9414 {12,033}
Seprember 30, 2022 183,830 10,642 106 4054 169,028
T 30, 2022 103,367 Lo 1067 605 55,682
March 31, 2022 177,498 2539 7 {1,605) 176,537
Vears Ended
Deecember 31, 2003 5 45237 § [T (48600 § 93473 5 (46.746)
December 31, 2022 452476 4494 1.200 13568 433214
Eeenomic Interest Expense and Econsmic Net Lnterest lncome
int Dhorcraact )
Interest Expense on
Gains
{(Losses) om
Derivative
Instraments Net Iuterest Income
GAAP Attributed Feonsmic GAAP Economic
Interest Interest to Carrent Interest Net Interest Net Interest
Income Expense Period!! Expease?! Income Income™
Three Months Ended
Decesiber 31, 2023 H 4939 5135 § 8340 5 23985 § 2,788 § 25334
September 30, 2003 50,107 38,705 34,265 (8,398) 15842
Tune 30, 2023 39911 48671 25,189 {8,760) 472
March 31, 2023 38,012 2.7 23,006 (4,208) 15,006
Diecember 31, 2022 31897 2512 20098 2385 1,799
September 30, 2002 35611 21361 17,207 14,250 18,404
Hune 30, 2022 35,268 E180 6575 27,088 28,693
March 31, 2022 41,587 2,655 4,260 39,200 31597
Years Ended
Decembes 31, 2023 S 177369 5 01918 § 95473 § 10645 §  (24349) § TLIM
December 31, 2022 144,633 61708 13,568 45,140 82925 96,493

Source: Company Financials 30

The tables to the left present a
reconciliation of the adjustments to interest
expense shown for each period relative to our
derivative instruments, and the income
statement line item, gains {losses) on
SSEEAL) lculated in
accordance with GAAP for the year ended
December 31, 2023 and 2022, and for each
quarter of 2023 and 2022,

1. Reflects the effect of derivative instrument hedges
for anly the period presanted.

2. Calculated by adding the effect of derivative
instrument hedges attributed to the period

o GAAR | P

3. Calculated by adding the effect of derivative
instrument hedges attributed to the period
presented to GAAP net interest income.

S.0RCHIDISLAND




onomic Net Interest Spread

The tables below provide information on our portfolio average balances, interest income, yield on assets, average borrowings,
interest expense, cost of funds, net interest income and net interest spread for the year ended December 31, 2023 and 2022, and

each quarter of 2023 and 2022 on both a GAAP and economic basis.
3 i1 thousands)

Average Vield om
RMES laterest  Average

December 31, 2023
September 30, 2023
June 30, 2023
Masch 31, 2023
December 31, 2022
September 30, 2022
June 30 2022 . ’
March 31, 2022 5354107 2655 4260 020% 032%
Years Ended
December 31, 2023 $4,152,777 § 177,569 425% 5 3985037 3 191E 5 106445 307% 267%
December 31, 2002 4167054 148633 J45% 404205 61,708 48,140 153% L19%
15 i hosamd
Net Interest lncome Net
Gaar Economic GAAP
Basis Basi Basis
5 e 3 155 [Z03
(8,595 15842 093)%
(8,760) 14,722 (07
4.205) 15,006 068
2385 11,79 016%
14250 18,404 1.51%
27088 28,693 251%
vz pIA 1 28I%
24349 § 124 0797 161%
Bao2s 96493 192% 2.26%

Pertfelia yiolds and costs of borrowings prosented in the tables above and the tables on pages 30 are calculated based an the average balances of the underlying investmant partfolic/berrowings talances and are

1.
annualized for the periods presented. Averaga balances far quarterly pariods are calculated using two data points, the beginning and ending balances.
2 Economic Intarest expense and aconamic net intarest Incama presented in the tables above and the tables on page 30 includes the effect of aur darivative instrumant hedges for enly the pericds presentad.

our g5 and the effect of derivative instrument hedges attributed to the period divided by average RMBS.
S.0RCHIDISLAND

4. pread is calculated by ge ic cost of funds from realized yield on average RMES.

Sourece: Company Financials 21




Interest Income

The table below depicts Orchid's interest income and yield on average MBS if premium or discount associated with securities
were amortized/accreted if Orchid used the available-for-sale accounting method for the years ended December 31, 2023, 2022
and 2021, and for each quarter of 2021 through 2023.

(8 i I
Inclusive of Premium

Average Vield on Unrealired Gains and Losses an T RMBS 2

RMBS Inberest Average Premium Amortization Price Only Interest Viehd on

Hekd(1) Income (2) RMES(3) As Reported  Discount Accretion(l)  Unrealized Gains (Losses) | Income(d)  Avg RMBS()
Three Months Ended
Diecember 31, 2023 $4,207,118 549,550 S 206222 S B067 S 19155 S 57000 SR
Seplember 30, 2023 4,447,098 50107 (210,159 7252 (217.411) 57359 516
June 30, 2023 4,186,939 39911 (68,898 4886 (73,784) 44797 428
Masch 31, 2023 3,760,954 38012 33444 4774 48,670 42785 454
December 31, 2022 3,370,608 31,897 50,182 6,748 4344 38654 4.59
September 30, 2022 3571037 35611 (211,7127) 4,647 (216,374) 40,258 451
June 30, 2022 4,200,727 35268 (176.042) 726 (176,768) 35904 338
Musch 31, 2022 5,545,844 41,857 (326,212) (8431} (317.781) 33426 241
December 31, 2021 6,056,259 44421 (90.357) (11.492) (78,865) 32929 217
Seplember 30, 2021 5,136,331 34069 {15219) [EA] (5,450} 24400 1.90
June 30, 2021 4,504,887 29254 2973 (9.184) 12,157 20,070 1.78
March 31, 2021 4032716 26,856 (OR8R5) (11099 (B7.786} 15757 1.56
Years Ended
December 31, 2023 $4.152.777 5177.569 S {19.391) 5 21499 S (3T 5202548 488%
December 31, 2022 4,187,054 144,633 (663,799) 3,690 (667, 485) 148323 354
December 31, 2021 4.932 548 134,700 (201 488 (41,544} (159,9:44) 93.156 180

1. Premium amertizatien'discount accretion for each peried i calculated using beginning of pericd market value of all securities versus premiumidscount at the time the security is purchased. Figures presented are intended

to approximata amartization'accration ovar the Iife of the security to figures using promiurm/discount amertizatien/aceration based on amaounts present at purchasae date,

2. Asrepoited in the
3. Quarterly figures are annualized.

af

incoma using the fair value accounting mathod.

4. Interest income — Inclusive of Premium AmortzationDiscount Accration and Yiald on Average RMBS are non-GAAP measures.

Souree: Company Press Releases
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Securitized P cts Returns December )

Last 12 months from December 2022 — sorted by total returns Last 12 months from December 2o22 — sorted by excess return
Last 12 Mo. [4s of 12/31/23 2022 12/31/2023 Last 12 Mo. (As of 12/31/23) 022 12/31/2023
Excess Return Excess Return
fws. Total  Ewcess Return [vs. | Current Total Excess Return | Total [vs. Current Spread /

For [Total Return Swaps/Libor] | Retwrn Swaps/Libor] Spread / Price| Kector Return  {vs. Swaps/Libor)| Return swa&iubqy! Price

X 100 53.8% NfA -33.0% N/A 16826 poocion | sasn N/A -33.0% N/A 16826
[rozazoes 25.1% 19.3% -4.8% 1A% 775 fsars00 24.2% N/A -19.4% N/A A770
[55P500 24.3% Nfa -19.4% N/A AT [FLo 208088 25.1% 19.3% AE% 7% 775
s 20.7% 15.1% -1.4% 26% 330 fcRT B 20.7% 15.1% 4% 2.6% 330
[euoz a9 0 528 17.3% 118% -3.6% -6.2% a7s Lo 203 0 888 17.3% 11.8% 6% -6.2% 375
[ 16.0% 10.6% 1.2% -06% 225 [CRT M2tk 16.0% 10.6% 12% 0.6% 25
|FFdmam i crect indheaton 15.1% 10.5% -5.4% -4.1% NA {57 o in ceeai ingicator 15.1% 10.5% 6.4% -4.1% A
[CLO200.08 14.4% 8.9% 2.6% 5.2% 255 [Lozoata 14.4% 8.9% 26% 52% 55
[ Corporate 13.5% 86% -1L2% -3.5% 369 i Comporate 13.5% 8.6% A12%  -3.5% 369
[LeveragedLoans 13.1% 7.7% 0.6% -3.2% NA ReverngedLoans 13.1% 72.7% DE% -32% A
JCRT M 11.0% 5.7% 1.7% -0.4% 140 LO203.0 AA 10.8% 5.7% 0% -34% 200
[eLo 203088 10.8% 5.7% 0.7% -34% 200 JRT Mi 11.0% 5.7% 17%  -04% 140
[cLo2.00.0 Tetd 10.6% 5.2% 0.4% -31% 194 [oL0 203 0ol 10.6% 5.2% 0.4% 3.1% 194
R 6% 3% 0.5% 3% 135 [ecorpante BA% A46% -154%  2T% 144
IGComorte £.4% A6% -15.4% 2.7% 144 JoLO 2030 AdA B.6% 33% 05%  -2.3% 135
|57 retum incicator 7.6% 28% -46% 28% NA fo7* rotum incicator 7.6% 2.8% A6%  28% NA
[FloatingABes: 7.6% 23% 0.1% -2.7% 108 fFloating ABS 7.6% 2.3% 0.1% -2.7% 108
|ecyRMES 6.7% 14% 7.0% Ta% m foF AAA indicatce 6.6% 18% 39%  -L5% NA
lsPana ncare 6.6% L8% 3.9% -L5% N foedass 6.3% 15% Ad% 06% 141
et 6.3% 15% -4.4% 0.6% 141 feganyRMES. 6.7% 14% T 1A% il
Prgercycmes 5.1% 0.5% -10.1% -05% 8 poenscmas 5.1% 08% 10.0%  -08% 82
[PaencyBS 5.0 0.7% -11.9% -3.1% a [Agency MBS 5.0% 0.7% A119%  3a% 91
[oues 47% 0.3% -10.2% 2.1% 279 foMes 47% 0.3% 102%  -2.1% 279
VS Treasury 3.9% 0.1% -12.9% -L1% 37 IS Treasury 3.9% 0.1% -129%  -L1% 37
[cuEsS 58 -11% -5.5% -14.2% -6.9% 1349 [CMBES B8 -1.1% -5.5% -14.2%  -6.9% 1349

Seariand Proict Sevegs o2 Octber 20 P 2033 33 S.0RCHIDISLAND




Securitized Products Returns December 2023

Seeuritized products total and exeess returns versus swaps
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