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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549
 
FORM 8-K
 
CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934
 
Date of Report (Date of earliest event reported): July 23, 2026
 
Orchid Island Capital, Inc.
(Exact Name of Registrant as Specified in Charter)
 
	Maryland
	001-35236
	27-3269228

	(State or Other Jurisdiction of Incorporation)
	(Commission File Number)
	(IRS Employer Identification No.)


 
3305 Flamingo Drive, Vero Beach, Florida 32963
(Address of Principal Executive Offices) (Zip Code)
 
Registrant's telephone number, including area code (772) 231-1400
 
N/A
(Former Name or Former Address, if Changed Since Last Report)
 
 
 
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:
 
	☐
	Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)


 
	☐
	Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)


 
	☐
	Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))


 
	☐
	Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))


 
Securities registered pursuant to Section 12(b) of the Act:
 
	Title of each class:
	Trading symbol:         
	Name of each exchange on which registered:

	Common Stock, par value $0.01 per share
	ORC
	NYSE


 
Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).
 
Emerging growth company ☐
 
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
 
 

 
 
Item 2.02. Results of Operations and Financial Condition.
 
On July 23, 2026, Orchid Island Capital, Inc. (the “Company”) issued the press release attached hereto as Exhibit 99.1 announcing the Company’s results of operations for the three and six month periods ended June 30, 2026. In addition, the Company posted supplemental financial information on the investor relations section of its website (https://ir.orchidislandcapital.com). The press release, attached as Exhibit 99.1, is being furnished under this “Item 2.02 Results of Operations and Financial Condition,” and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, nor shall it be deemed incorporated by reference in any disclosure document of the Company, except as shall be expressly set forth by specific reference in such document.
 
Caution About Forward-Looking Statements. 
 
This Current Report on Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 and other federal securities laws, including, but not limited to, statements regarding interest rates, inflation, liquidity, pledging of our structured RMBS, funding levels and spreads, prepayment speeds, portfolio composition, positioning and repositioning, hedging levels, leverage ratio, dividends, investment and return opportunities, the supply and demand for Agency RMBS and the performance of the Agency RMBS sector generally, the effect of actual or expected actions of the U.S. government, including the Federal Reserve, market expectations, capital raising, future opportunities and prospects of the Company, the stock repurchase program, geopolitical uncertainty and general economic conditions (including the effects of artificial intelligence, wars, tariffs, trade wars, inflation, the U.S. deficit, and the strength of the U.S. dollar). These forward-looking statements are based upon the Company’s present expectations, but the Company cannot assure investors that actual results will not vary from the expectations contained in the forward-looking statements. Investors should not place undue reliance upon forward-looking statements. For further discussion of the factors that could affect outcomes, please refer to the “Risk Factors” section of the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2025, which has been filed with the Securities and Exchange Commission ("SEC"), and other documents that the Company files with the SEC. All forward-looking statements speak only as of the date on which they are made. New risks and uncertainties arise over time, and it is not possible to predict those events or how they may affect the Company. Except as required by law, the Company is not obligated to, and does not intend to, update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
 
Item 9.01. Financial Statements and Exhibits.
 
(d) Exhibits
 
	Exhibit No.
	 
	Description

	99.1
	 
	Press Release dated July 23, 2026

	104
	 
	Cover Page Interactive Data File (embedded within the Inline XBRL document)


 
 

 
 
Signatures
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.
 
	Date: July 23, 2026
	 
	ORCHID ISLAND CAPITAL, INC.

	 
	 

	 
	 

	 
	By:
	/s/ Robert E. Cauley

	 
	 
	Robert E. Cauley

	 
	 
	Chairman and Chief Executive Officer


 
 
[bookmark: ex_951318.htm][bookmark: ksex_951318]Exhibit 99.1

 
[image: ]
 
[bookmark: led384256F20232241679685858115][bookmark: led384257F20232241679685881661]ORCHID ISLAND CAPITAL ANNOUNCES SECOND QUARTER 2026 RESULTS
 
[bookmark: led384257F20266151784122578265][bookmark: led384257F20232241679686171485]VERO BEACH, Fla. (July 23, 2026) – Orchid Island Capital, Inc. (NYSE: ORC) ("Orchid” or the "Company"), a real estate investment trust ("REIT"), today announced results of operations for the three month period ended June 30, 2026.
 
[bookmark: led384256F20232241679686294062][bookmark: led384257F20232241679686321902]Second Quarter 2026 Results
	 
	●
	[bookmark: led384354F20233181681830205291][bookmark: led384354F20233181681830226884][bookmark: led384259F20263151776269524352]Net income of $89.2 million, or $0.44 per common share, which consists of:


	 
	●
	[bookmark: led384354F20233181681830472487][bookmark: led384354F20233181681830382852][bookmark: led384354F20253161744809746980]Net interest income of $60.0 million, or $0.30 per common share


	 
	●
	[bookmark: led384354F20233181681830528019][bookmark: led384354F20233181681830554448]Total expenses of $6.8 million, or $0.03 per common share


	 
	●
	[bookmark: led384354F20263151776269641636][bookmark: led384354F20263151776269679098][bookmark: led384354F20249161729098724619]Net realized and unrealized gains of $36.0 million, or $0.18 per common share, on RMBS and derivative instruments, including net interest income on interest rate swaps


	 
	●
	[bookmark: led384256F20233181681830710288][bookmark: led384354F20233181681830846195]Second quarter dividends declared and paid of $0.30 per common share


	 
	●
	[bookmark: led384354F20233181681830776114][bookmark: led384257F20232241679686332949]Book value per common share of $7.22 at June 30, 2026


	 
	●
	[bookmark: led384354F20233181681830789021][bookmark: led384354F20233181681830806774][bookmark: led384354F20233181681830818442]Total return of 6.21%, comprised of $0.30 dividend per common share and $0.14 increase in book value per common share, divided by beginning book value per common share


 
Other Financial Highlights
	 
	●
	[bookmark: led384351F20243171713389378546][bookmark: led384351F20243171713389420727][bookmark: led384257F202322416796863329491]Orchid maintained a strong liquidity position of $776.0 million in cash and cash equivalents and unpledged securities, or approximately 54% of stockholders' equity as of June 30, 2026

	 
	●
	[bookmark: led384256F20233181681831027466][bookmark: led384351F20233181681831068654][bookmark: led384351F20233181681831091574]Borrowing capacity in excess of June 30, 2026 outstanding repurchase agreement balances of $11.1 billion, spread across 33 active lenders


	 
	●
	[bookmark: led384257F20256161752682785888]Company to discuss results on Friday, July 24, 2026, at 10:00 AM ET


	 
	●
	Supplemental materials to be discussed on the call can be downloaded from the investor relations section of the Company’s website at https://ir.orchidislandcapital.com


 
Management Commentary
 
Commenting on the second quarter of 2026 results, Robert E. Cauley, Chairman and Chief Executive Officer, said, “The first quarter of 2026 ended with the outbreak of war in the Middle East as the markets’ primary focus.  Prior to the war in the Middle East, risk assets, including Agency RMBS, had performed very well as interest rates were stable and rate volatility was low and declining.  The war in the Middle East briefly changed this, but, in early April of 2026, a ceasefire was announced between the parties and risk assets rallied back, including Agency RMBS.  For equities, like the S&P 500 Index (the “Index”), the recovery resulted in the Index exceeding pre-war levels substantially. On June 6, 2026, the Index reached an all-time high of just over 7,600 as compared to readings below 7,000 prior to the war in the Middle East.  For Agency RMBS, the recovery was far less. The inflationary stimuli from the war in the Middle East in addition to the disruption in the supply of oil and other critical commodities, coupled with an inflation level that has been well above 2% for over five years, led interest rates to increase, market pricing of the Federal Reserve’s (the “Fed”) monetary policy to pivot from potential eases on the horizon to hikes, and the curve to flatten considerably. On May 22, 2026, Kevin Warsh became the new Chairman of the Fed and, at his first press conference, he announced his strong desire to bring inflation back in line as quickly as possible. The current coupon Agency RMBS spread to the 10-year swap, a proxy for levered investing in the sector, had widened to just over 160 basis points in late March of 2026 before rallying to approximately 130 basis points in mid-April of 2026.  However, the markets’ reaction to the new Fed Chairman and the inflation outlook led mortgage spreads to widen. They have since settled into a range between 135 basis points and 145 basis points. Interest rate volatility has fallen into a low range since the ceasefire was announced, with the MOVE index readings generally between 65 basis points and 75 basis points since early April of 2026.
 
“Orchid generated a 6.21% return for the second quarter of 2026, unannualized.  Our outstanding shares grew quite modestly, by approximately 1.5%, and our average Agency RMBS portfolio increased by approximately $0.45 billion for the second quarter of 2026. At quarter-end, our portfolio net interest spread was just under 2% and with current leverage levels – our economic leverage ratio was 7.3 to 1 at quarter-end – returns available to us are approximately equal to our current dividend yield expressed as a percentage of book value per share - at approximately 16.5% to 17.0%. In short, the market is still quite attractive for investing in the sector.  Given the current macro market backdrop, with rates still range bound, interest rate volatility low and stable, and monetary policy not likely to become too restrictive based on current market pricing, we are very constructive on our sector and potential returns going forward.”
 
 

 
 
[bookmark: led384256F202322416796862940621][bookmark: led384257F202322416796863219021]Details of Second Quarter 2026 Results of Operations
 
[bookmark: led384354F20233181681831280466][bookmark: led384354F20233181681831294976][bookmark: led384257F202322416796863329492][bookmark: led384354F20233181681831329090][bookmark: led384257F20232241679686539606][bookmark: led384256F202322416796920784203][bookmark: led384256F202322416796920784202][bookmark: led384256F202322416796867985752][bookmark: led384256F202322416796920784201][bookmark: led384256F202322416796867985751][bookmark: led384354F202331816818308184421][bookmark: led384256F20232241679692078420][bookmark: led384256F20232241679686798575][bookmark: led384354F20233181681830254736][bookmark: led384354F202331816818308461951][bookmark: led384354F202631517762696416361][bookmark: led384354F202631517762696790981]The Company reported net income of $89.2 million for the three month period ended June 30, 2026, compared with a net loss of $33.6 million for the three month period ended June 30, 2025. Interest income on the portfolio in the second quarter was up approximately $6.3 million from the first quarter of 2026. The yield on our average Agency RMBS decreased slightly from 5.75% in the first quarter of 2026 to 5.74% for the second quarter of 2026, and our repurchase agreement borrowing costs decreased from 3.84% for the first quarter of 2026 to 3.80% for the second quarter of 2026. Book value increased by $0.14 per share in the second quarter of 2026. The increase in book value reflects our net income of $0.44 per share and the dividend distribution of $0.30 per share. The Company recorded net realized and unrealized gains of $36.0 million on Agency RMBS assets and derivative instruments, including net interest income on interest rate swaps.
 
Prepayments
 
[bookmark: led384257F20232241679686981096][bookmark: led384263F20239191697718641788]For the quarter ended June 30, 2026, Orchid received $863.5 million in scheduled and unscheduled principal repayments and prepayments, which equated to a 3-month constant prepayment rate (“CPR”) of approximately 10.9%. Prepayment rates on the two RMBS sub-portfolios were as follows (in CPR):
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[bookmark: led384257F202322416796909899211][bookmark: led384334F20233181681832214431][bookmark: led384334F20233181681832217897][bookmark: led384334F202331816818322254471][bookmark: led384334F20233181681832225447]As of June 30, 2026, the Company's portfolio had an effective duration of 3.180, indicating that an interest rate increase of 1.0% would be expected to cause a 3.180% decrease in the value of the RMBS in the Company’s investment portfolio. As of December 31, 2025, the Company's portfolio had an effective duration of 2.513, indicating that an interest rate increase of 1.0% would be expected to cause a 2.513% decrease in the value of the RMBS in the Company’s investment portfolio. 
 

 
 
Financing, Leverage and Liquidity
 
[bookmark: led384257F202322416796909899215][bookmark: led384337F20233181681832331018][bookmark: led384337F20233181681832358462][bookmark: led384270F20233181681832392792][bookmark: led384282F20233181681832445973][bookmark: led384257F202322416796909899214][bookmark: led384354F20233181681832522179][bookmark: led384257F202322416796909899213][bookmark: led384351F20233181681832543372][bookmark: led384257F202322416796909899212]As of June 30, 2026, the Company had outstanding repurchase obligations of approximately $11.1 billion with a net weighted average borrowing rate of 3.77%. These agreements were collateralized by RMBS with a fair value, including accrued interest, of approximately $11.5 billion and cash pledged to counterparties of approximately $111.5 million. The Company’s adjusted leverage ratio, defined as the balance of repurchase agreement liabilities divided by stockholders' equity, at June 30, 2026 was 7.7 to 1. At June 30, 2026, the Company’s liquidity was approximately $776.0 million consisting of cash and cash equivalents and unpledged securities. Below is a list of our outstanding borrowings under repurchase obligations at June 30, 2026.
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	[bookmark: .amt.377][bookmark: .amt.378] 
	[bookmark: .trail.377][bookmark: .trail.378]0.27
	[bookmark: .lead.477][bookmark: .lead.478]%
	[bookmark: .symb.477][bookmark: .symb.478] 
	[bookmark: .amt.477][bookmark: .amt.478] 
	[bookmark: .trail.477][bookmark: .trail.478]3.75
	[bookmark: .lead.577][bookmark: .lead.578]%
	[bookmark: .symb.577][bookmark: .symb.578] 
	[bookmark: .amt.577][bookmark: .amt.578] 
	[bookmark: .trail.577][bookmark: .trail.578]16
	 

	[bookmark: .lead.293][bookmark: .lead.294]Canyon Partners, LLC
	[bookmark: .symb.293][bookmark: .symb.294] 
	[bookmark: .amt.293][bookmark: .amt.294] 
	[bookmark: .trail.293][bookmark: .trail.294]23,899
	[bookmark: .lead.379][bookmark: .lead.380] 
	[bookmark: .symb.379][bookmark: .symb.380] 
	[bookmark: .amt.379][bookmark: .amt.380] 
	[bookmark: .trail.379][bookmark: .trail.380]0.22
	[bookmark: .lead.479][bookmark: .lead.480]%
	[bookmark: .symb.479][bookmark: .symb.480] 
	[bookmark: .amt.479][bookmark: .amt.480] 
	[bookmark: .trail.479][bookmark: .trail.480]3.71
	[bookmark: .lead.579][bookmark: .lead.580]%
	[bookmark: .symb.579][bookmark: .symb.580] 
	[bookmark: .amt.579][bookmark: .amt.580] 
	[bookmark: .trail.579][bookmark: .trail.580]17
	 

	[bookmark: .lead.295][bookmark: .lead.296]Mesirow Financial, Inc.
	[bookmark: .symb.295][bookmark: .symb.296] 
	[bookmark: .amt.295][bookmark: .amt.296] 
	[bookmark: .trail.295][bookmark: .trail.296]21,243
	[bookmark: .lead.381][bookmark: .lead.382] 
	[bookmark: .symb.381][bookmark: .symb.382] 
	[bookmark: .amt.381][bookmark: .amt.382] 
	[bookmark: .trail.381][bookmark: .trail.382]0.19
	[bookmark: .lead.481][bookmark: .lead.482]%
	[bookmark: .symb.481][bookmark: .symb.482] 
	[bookmark: .amt.481][bookmark: .amt.482] 
	[bookmark: .trail.481][bookmark: .trail.482]3.75
	[bookmark: .lead.581][bookmark: .lead.582]%
	[bookmark: .symb.581][bookmark: .symb.582] 
	[bookmark: .amt.581][bookmark: .amt.582] 
	[bookmark: .trail.581][bookmark: .trail.582]16
	 

	[bookmark: .lead.297][bookmark: .lead.298]Total / Weighted Average
	[bookmark: .symb.297][bookmark: .symb.298] 
	[bookmark: .amt.297][bookmark: .amt.298]$
	[bookmark: .trail.297][bookmark: .trail.298]11,086,915
	[bookmark: .lead.383][bookmark: .lead.384] 
	[bookmark: .symb.383][bookmark: .symb.384] 
	[bookmark: .amt.383][bookmark: .amt.384] 
	[bookmark: .trail.383][bookmark: .trail.384]100.00
	[bookmark: .lead.483][bookmark: .lead.484]%
	[bookmark: .symb.483][bookmark: .symb.484] 
	[bookmark: .amt.483][bookmark: .amt.484] 
	[bookmark: .trail.483][bookmark: .trail.484]3.77
	[bookmark: .lead.583][bookmark: .lead.584]%
	[bookmark: .symb.583][bookmark: .symb.584] 
	[bookmark: .amt.583][bookmark: .amt.584] 
	[bookmark: .trail.583][bookmark: .trail.584]33
	 


 
Hedging
 
[bookmark: led384257F202322416796909899216]In connection with its interest rate risk management strategy, the Company economically hedges a portion of the cost of its repurchase agreement funding against a rise in interest rates by entering into derivative financial instrument contracts. The Company has not elected hedging treatment under U.S. generally accepted accounting principles (“GAAP”) in order to align the accounting treatment of its derivative instruments with the treatment of its portfolio assets under the fair value option election. As such, all gains or losses on these instruments are reflected in earnings for all periods presented. At June 30, 2026, such instruments were comprised of U.S. Treasury note (“T-Note”) and Secured Overnight Financing Rate ("SOFR") futures contracts, interest rate swap agreements, interest rate swaptions and contracts to sell to-be-announced ("TBA") securities.
 
 

 
 
[bookmark: led384257F20232241679688470239]The table below presents information related to the Company’s T-Note and SOFR futures contracts at June 30, 2026.
 
	[bookmark: .lead.B219][bookmark: .lead.B220]($ in thousands)
	[bookmark: .symb.B219][bookmark: .symb.B220] 
	[bookmark: .amt.B219][bookmark: .amt.B220] 
	[bookmark: .trail.B219][bookmark: .trail.B220] 
	[bookmark: .lead.B315][bookmark: .lead.B316] 
	[bookmark: .symb.B315][bookmark: .symb.B316] 
	[bookmark: .amt.B315][bookmark: .amt.B316] 
	[bookmark: .trail.B315][bookmark: .trail.B316] 
	[bookmark: .lead.B415][bookmark: .lead.B416] 
	[bookmark: .symb.B415][bookmark: .symb.B416] 
	[bookmark: .amt.B415][bookmark: .amt.B416] 
	[bookmark: .trail.B415][bookmark: .trail.B416] 
	[bookmark: .lead.B59][bookmark: .lead.B510] 
	[bookmark: .symb.B59][bookmark: .symb.B510] 
	[bookmark: .amt.B59][bookmark: .amt.B510] 
	[bookmark: .trail.B59][bookmark: .trail.B510] 
	 

	[bookmark: .lead.D523][bookmark: .lead.D524] 
	[bookmark: .amt.D523][bookmark: .amt.D524] 
	[bookmark: .trail.D523][bookmark: .trail.D524]June 30, 2026
	 

	[bookmark: .lead.D215][bookmark: .lead.D216] 
	[bookmark: .amt.D215][bookmark: .amt.D216] 
	[bookmark: .trail.D215][bookmark: .trail.D216]Average
	[bookmark: .lead.D317][bookmark: .lead.D318] 
	[bookmark: .amt.D317][bookmark: .amt.D318] 
	[bookmark: .trail.D317][bookmark: .trail.D318]Weighted
	[bookmark: .lead.D415][bookmark: .lead.D416] 
	[bookmark: .amt.D415][bookmark: .amt.D416] 
	[bookmark: .trail.D415][bookmark: .trail.D416]Weighted
	[bookmark: .lead.B511][bookmark: .lead.B512] 
	[bookmark: .symb.B511][bookmark: .symb.B512] 
	[bookmark: .amt.B511][bookmark: .amt.B512] 
	[bookmark: .trail.B511][bookmark: .trail.B512] 
	 

	[bookmark: .lead.D217][bookmark: .lead.D218] 
	[bookmark: .amt.D217][bookmark: .amt.D218] 
	[bookmark: .trail.D217][bookmark: .trail.D218]Contract
	[bookmark: .lead.D319][bookmark: .lead.D320] 
	[bookmark: .amt.D319][bookmark: .amt.D320] 
	[bookmark: .trail.D319][bookmark: .trail.D320]Average
	[bookmark: .lead.D417][bookmark: .lead.D418] 
	[bookmark: .amt.D417][bookmark: .amt.D418] 
	[bookmark: .trail.D417][bookmark: .trail.D418]Average
	[bookmark: .lead.B513][bookmark: .lead.B514] 
	[bookmark: .symb.B513][bookmark: .symb.B514] 
	[bookmark: .amt.B513][bookmark: .amt.B514] 
	[bookmark: .trail.B513][bookmark: .trail.B514] 
	 

	[bookmark: .lead.D219][bookmark: .lead.D220] 
	[bookmark: .amt.D219][bookmark: .amt.D220] 
	[bookmark: .trail.D219][bookmark: .trail.D220]Notional
	[bookmark: .lead.D321][bookmark: .lead.D322] 
	[bookmark: .amt.D321][bookmark: .amt.D322] 
	[bookmark: .trail.D321][bookmark: .trail.D322]Entry
	[bookmark: .lead.D419][bookmark: .lead.D420] 
	[bookmark: .amt.D419][bookmark: .amt.D420] 
	[bookmark: .trail.D419][bookmark: .trail.D420]Effective
	[bookmark: .lead.D525][bookmark: .lead.D526] 
	[bookmark: .amt.D525][bookmark: .amt.D526] 
	[bookmark: .trail.D525][bookmark: .trail.D526]Open
	 

	[bookmark: .lead.D221][bookmark: .lead.D222]Expiration Year
	[bookmark: .amt.D221][bookmark: .amt.D222] 
	[bookmark: .trail.D221][bookmark: .trail.D222]Amount
	[bookmark: .lead.D323][bookmark: .lead.D324] 
	[bookmark: .amt.D323][bookmark: .amt.D324] 
	[bookmark: .trail.D323][bookmark: .trail.D324]Rate
	[bookmark: .lead.D421][bookmark: .lead.D422] 
	[bookmark: .amt.D421][bookmark: .amt.D422] 
	[bookmark: .trail.D421][bookmark: .trail.D422]Rate
	[bookmark: .lead.D527][bookmark: .lead.D528] 
	[bookmark: .amt.D527][bookmark: .amt.D528] 
	[bookmark: .trail.D527][bookmark: .trail.D528]Equity(1)
	 

	[bookmark: .lead.B221][bookmark: .lead.B222]U.S. Treasury Note Futures Contracts (Short Positions)(2)
	[bookmark: .symb.B221][bookmark: .symb.B222] 
	[bookmark: .amt.B221][bookmark: .amt.B222] 
	[bookmark: .trail.B221][bookmark: .trail.B222] 
	[bookmark: .lead.B317][bookmark: .lead.B318] 
	[bookmark: .symb.B317][bookmark: .symb.B318] 
	[bookmark: .amt.B317][bookmark: .amt.B318] 
	[bookmark: .trail.B317][bookmark: .trail.B318] 
	[bookmark: .lead.B417][bookmark: .lead.B418] 
	[bookmark: .symb.B417][bookmark: .symb.B418] 
	[bookmark: .amt.B417][bookmark: .amt.B418] 
	[bookmark: .trail.B417][bookmark: .trail.B418] 
	[bookmark: .lead.B515][bookmark: .lead.B516] 
	[bookmark: .symb.B515][bookmark: .symb.B516] 
	[bookmark: .amt.B515][bookmark: .amt.B516] 
	[bookmark: .trail.B515][bookmark: .trail.B516] 
	 

	[bookmark: .lead.299][bookmark: .lead.2100]September 2026 10-year T-Note futures (Sep 2026 - Sep 2036 Hedge Period)
	[bookmark: .symb.299][bookmark: .symb.2100] 
	[bookmark: .amt.299][bookmark: .amt.2100]$
	[bookmark: .trail.299][bookmark: .trail.2100]188,600
	[bookmark: .lead.385][bookmark: .lead.386] 
	[bookmark: .symb.385][bookmark: .symb.386] 
	[bookmark: .amt.385][bookmark: .amt.386] 
	[bookmark: .trail.385][bookmark: .trail.386]4.46
	[bookmark: .lead.485][bookmark: .lead.486]%
	[bookmark: .symb.485][bookmark: .symb.486] 
	[bookmark: .amt.485][bookmark: .amt.486] 
	[bookmark: .trail.485][bookmark: .trail.486]4.31
	[bookmark: .lead.585][bookmark: .lead.586]%
	[bookmark: .symb.585][bookmark: .symb.586] 
	[bookmark: .amt.585][bookmark: .amt.586]$
	[bookmark: .trail.585][bookmark: .trail.586](1,773
	)

	[bookmark: .lead.2101][bookmark: .lead.2102]September 2026 10-year Ultra futures (Sep 2026 - Sep 2036 Hedge Period)
	[bookmark: .symb.2101][bookmark: .symb.2102] 
	[bookmark: .amt.2101][bookmark: .amt.2102] 
	[bookmark: .trail.2101][bookmark: .trail.2102]60,000
	[bookmark: .lead.387][bookmark: .lead.388] 
	[bookmark: .symb.387][bookmark: .symb.388] 
	[bookmark: .amt.387][bookmark: .amt.388] 
	[bookmark: .trail.387][bookmark: .trail.388]4.62
	[bookmark: .lead.487][bookmark: .lead.488]%
	[bookmark: .symb.487][bookmark: .symb.488] 
	[bookmark: .amt.487][bookmark: .amt.488] 
	[bookmark: .trail.487][bookmark: .trail.488]4.43
	[bookmark: .lead.587][bookmark: .lead.588]%
	[bookmark: .symb.587][bookmark: .symb.588] 
	[bookmark: .amt.587][bookmark: .amt.588] 
	[bookmark: .trail.587][bookmark: .trail.588](954
	)

	[bookmark: .lead.B223][bookmark: .lead.B224]SOFR Futures Contracts (Short Positions)
	[bookmark: .symb.B223][bookmark: .symb.B224] 
	[bookmark: .amt.B223][bookmark: .amt.B224] 
	[bookmark: .trail.B223][bookmark: .trail.B224] 
	[bookmark: .lead.B319][bookmark: .lead.B320] 
	[bookmark: .symb.B319][bookmark: .symb.B320] 
	[bookmark: .amt.B319][bookmark: .amt.B320] 
	[bookmark: .trail.B319][bookmark: .trail.B320] 
	[bookmark: .lead.B419][bookmark: .lead.B420] 
	[bookmark: .symb.B419][bookmark: .symb.B420] 
	[bookmark: .amt.B419][bookmark: .amt.B420] 
	[bookmark: .trail.B419][bookmark: .trail.B420] 
	[bookmark: .lead.B517][bookmark: .lead.B518] 
	[bookmark: .symb.B517][bookmark: .symb.B518] 
	[bookmark: .amt.B517][bookmark: .amt.B518] 
	[bookmark: .trail.B517][bookmark: .trail.B518] 
	 

	[bookmark: .lead.2103][bookmark: .lead.2104]September 2026 3-Month SOFR futures (Jun 2026 - Sep 2026 Hedge Period)
	[bookmark: .symb.2103][bookmark: .symb.2104] 
	[bookmark: .amt.2103][bookmark: .amt.2104]$
	[bookmark: .trail.2103][bookmark: .trail.2104]97,500
	[bookmark: .lead.389][bookmark: .lead.390] 
	[bookmark: .symb.389][bookmark: .symb.390] 
	[bookmark: .amt.389][bookmark: .amt.390] 
	[bookmark: .trail.389][bookmark: .trail.390]3.38
	[bookmark: .lead.489][bookmark: .lead.490]%
	[bookmark: .symb.489][bookmark: .symb.490] 
	[bookmark: .amt.489][bookmark: .amt.490] 
	[bookmark: .trail.489][bookmark: .trail.490]3.70
	[bookmark: .lead.589][bookmark: .lead.590]%
	[bookmark: .symb.589][bookmark: .symb.590] 
	[bookmark: .amt.589][bookmark: .amt.590]$
	[bookmark: .trail.589][bookmark: .trail.590]316
	 

	[bookmark: .lead.2105][bookmark: .lead.2106]December 2026 3-Month SOFR futures (Sep 2026 - Dec 2026 Hedge Period)
	[bookmark: .symb.2105][bookmark: .symb.2106] 
	[bookmark: .amt.2105][bookmark: .amt.2106] 
	[bookmark: .trail.2105][bookmark: .trail.2106]97,500
	[bookmark: .lead.391][bookmark: .lead.392] 
	[bookmark: .symb.391][bookmark: .symb.392] 
	[bookmark: .amt.391][bookmark: .amt.392] 
	[bookmark: .trail.391][bookmark: .trail.392]3.27
	[bookmark: .lead.491][bookmark: .lead.492]%
	[bookmark: .symb.491][bookmark: .symb.492] 
	[bookmark: .amt.491][bookmark: .amt.492] 
	[bookmark: .trail.491][bookmark: .trail.492]3.92
	[bookmark: .lead.591][bookmark: .lead.592]%
	[bookmark: .symb.591][bookmark: .symb.592] 
	[bookmark: .amt.591][bookmark: .amt.592] 
	[bookmark: .trail.591][bookmark: .trail.592]630
	 

	[bookmark: .lead.2107][bookmark: .lead.2108]March 2027 3-Month SOFR futures (Dec 2026 - Mar 2027 Hedge Period)
	[bookmark: .symb.2107][bookmark: .symb.2108] 
	[bookmark: .amt.2107][bookmark: .amt.2108] 
	[bookmark: .trail.2107][bookmark: .trail.2108]97,500
	[bookmark: .lead.393][bookmark: .lead.394] 
	[bookmark: .symb.393][bookmark: .symb.394] 
	[bookmark: .amt.393][bookmark: .amt.394] 
	[bookmark: .trail.393][bookmark: .trail.394]3.22
	[bookmark: .lead.493][bookmark: .lead.494]%
	[bookmark: .symb.493][bookmark: .symb.494] 
	[bookmark: .amt.493][bookmark: .amt.494] 
	[bookmark: .trail.493][bookmark: .trail.494]4.04
	[bookmark: .lead.593][bookmark: .lead.594]%
	[bookmark: .symb.593][bookmark: .symb.594] 
	[bookmark: .amt.593][bookmark: .amt.594] 
	[bookmark: .trail.593][bookmark: .trail.594]802
	 

	[bookmark: .lead.2109][bookmark: .lead.2110]June 2027 3-Month SOFR futures (Mar 2027 - Jun 2027 Hedge Period)
	[bookmark: .symb.2109][bookmark: .symb.2110] 
	[bookmark: .amt.2109][bookmark: .amt.2110] 
	[bookmark: .trail.2109][bookmark: .trail.2110]97,500
	[bookmark: .lead.395][bookmark: .lead.396] 
	[bookmark: .symb.395][bookmark: .symb.396] 
	[bookmark: .amt.395][bookmark: .amt.396] 
	[bookmark: .trail.395][bookmark: .trail.396]3.21
	[bookmark: .lead.495][bookmark: .lead.496]%
	[bookmark: .symb.495][bookmark: .symb.496] 
	[bookmark: .amt.495][bookmark: .amt.496] 
	[bookmark: .trail.495][bookmark: .trail.496]4.08
	[bookmark: .lead.595][bookmark: .lead.596]%
	[bookmark: .symb.595][bookmark: .symb.596] 
	[bookmark: .amt.595][bookmark: .amt.596] 
	[bookmark: .trail.595][bookmark: .trail.596]851
	 

	[bookmark: .lead.B225][bookmark: .lead.B226]ERIS SOFR Swap Futures Contracts (Short Positions)(3)
	[bookmark: .symb.B225][bookmark: .symb.B226] 
	[bookmark: .amt.B225][bookmark: .amt.B226] 
	[bookmark: .trail.B225][bookmark: .trail.B226] 
	[bookmark: .lead.B321][bookmark: .lead.B322] 
	[bookmark: .symb.B321][bookmark: .symb.B322] 
	[bookmark: .amt.B321][bookmark: .amt.B322] 
	[bookmark: .trail.B321][bookmark: .trail.B322] 
	[bookmark: .lead.B421][bookmark: .lead.B422] 
	[bookmark: .symb.B421][bookmark: .symb.B422] 
	[bookmark: .amt.B421][bookmark: .amt.B422] 
	[bookmark: .trail.B421][bookmark: .trail.B422] 
	[bookmark: .lead.B519][bookmark: .lead.B520] 
	[bookmark: .symb.B519][bookmark: .symb.B520] 
	[bookmark: .amt.B519][bookmark: .amt.B520] 
	[bookmark: .trail.B519][bookmark: .trail.B520] 
	 

	[bookmark: .lead.2111][bookmark: .lead.2112]September 2026 5-Year Term, 3.75% fixed rate, (Sep 2026 - Sep 2031 Hedge Period)
	[bookmark: .symb.2111][bookmark: .symb.2112] 
	[bookmark: .amt.2111][bookmark: .amt.2112]$
	[bookmark: .trail.2111][bookmark: .trail.2112]10,000
	[bookmark: .lead.397][bookmark: .lead.398] 
	[bookmark: .symb.397][bookmark: .symb.398] 
	[bookmark: .amt.397][bookmark: .amt.398] 
	[bookmark: .trail.397][bookmark: .trail.398]4.01
	[bookmark: .lead.497][bookmark: .lead.498]%
	[bookmark: .symb.497][bookmark: .symb.498] 
	[bookmark: .amt.497][bookmark: .amt.498] 
	[bookmark: .trail.497][bookmark: .trail.498]3.91
	[bookmark: .lead.597][bookmark: .lead.598]%
	[bookmark: .symb.597][bookmark: .symb.598] 
	[bookmark: .amt.597][bookmark: .amt.598]$
	[bookmark: .trail.597][bookmark: .trail.598](38
	)


 
	(1)
	Open equity represents the cumulative gains (losses) recorded on open futures positions from inception.


	(2)
	[bookmark: led384273F20249161729099384059][bookmark: led384257F202322416796884357313][bookmark: led384273F20249161729099393666][bookmark: led384257F202322416796884357312][bookmark: led384273F20253161744811101472][bookmark: led384257F202322416796884357311][bookmark: led384273F20253161744811130735][bookmark: led384257F20232241679688435731]10-Year T-Note futures contracts were valued at a price of $109.89 at June 30, 2026. The aggregate contract values of the short positions were $207.3 million at June 30, 2026. 10-Year Ultra futures contracts were valued at a price of $112.47 at June 30, 2026. The aggregate contract values of the short positions were $67.5 million at June 30, 2026.

	(3)
	ERIS swap futures are exchange traded futures that replicate the cash flows of an underlying swap position.


 
[bookmark: led384257F202322416796884357314]The table below presents information related to the Company’s interest rate swap positions at June 30, 2026.
 
	[bookmark: .lead.B227][bookmark: .lead.B228]($ in thousands)
	[bookmark: .symb.B227][bookmark: .symb.B228] 
	[bookmark: .amt.B227][bookmark: .amt.B228] 
	[bookmark: .trail.B227][bookmark: .trail.B228] 
	[bookmark: .lead.B323][bookmark: .lead.B324] 
	[bookmark: .symb.B323][bookmark: .symb.B324] 
	[bookmark: .amt.B323][bookmark: .amt.B324] 
	[bookmark: .trail.B323][bookmark: .trail.B324] 
	[bookmark: .lead.B423][bookmark: .lead.B424] 
	[bookmark: .symb.B423][bookmark: .symb.B424] 
	[bookmark: .amt.B423][bookmark: .amt.B424] 
	[bookmark: .trail.B423][bookmark: .trail.B424] 
	[bookmark: .lead.B521][bookmark: .lead.B522] 
	[bookmark: .symb.B521][bookmark: .symb.B522] 
	[bookmark: .amt.B521][bookmark: .amt.B522] 
	[bookmark: .trail.B521][bookmark: .trail.B522] 
	 

	[bookmark: .lead.B229][bookmark: .lead.B230] 
	[bookmark: .symb.B229][bookmark: .symb.B230] 
	[bookmark: .amt.B229][bookmark: .amt.B230] 
	[bookmark: .trail.B229][bookmark: .trail.B230] 
	[bookmark: .lead.D325][bookmark: .lead.D326] 
	[bookmark: .amt.D325][bookmark: .amt.D326] 
	[bookmark: .trail.D325][bookmark: .trail.D326]Average
	[bookmark: .lead.B425][bookmark: .lead.B426] 
	[bookmark: .symb.B425][bookmark: .symb.B426] 
	[bookmark: .amt.B425][bookmark: .amt.B426] 
	[bookmark: .trail.B425][bookmark: .trail.B426] 
	[bookmark: .lead.B523][bookmark: .lead.B524] 
	[bookmark: .symb.B523][bookmark: .symb.B524] 
	[bookmark: .amt.B523][bookmark: .amt.B524] 
	[bookmark: .trail.B523][bookmark: .trail.B524] 
	 

	[bookmark: .lead.B231][bookmark: .lead.B232] 
	[bookmark: .symb.B231][bookmark: .symb.B232] 
	[bookmark: .amt.B231][bookmark: .amt.B232] 
	[bookmark: .trail.B231][bookmark: .trail.B232] 
	[bookmark: .lead.D327][bookmark: .lead.D328] 
	[bookmark: .amt.D327][bookmark: .amt.D328] 
	[bookmark: .trail.D327][bookmark: .trail.D328]Fixed
	[bookmark: .lead.D423][bookmark: .lead.D424] 
	[bookmark: .amt.D423][bookmark: .amt.D424] 
	[bookmark: .trail.D423][bookmark: .trail.D424]Average
	[bookmark: .lead.D529][bookmark: .lead.D530] 
	[bookmark: .amt.D529][bookmark: .amt.D530] 
	[bookmark: .trail.D529][bookmark: .trail.D530]Average
	 

	[bookmark: .lead.D223][bookmark: .lead.D224] 
	[bookmark: .amt.D223][bookmark: .amt.D224] 
	[bookmark: .trail.D223][bookmark: .trail.D224]Notional
	[bookmark: .lead.D329][bookmark: .lead.D330] 
	[bookmark: .amt.D329][bookmark: .amt.D330] 
	[bookmark: .trail.D329][bookmark: .trail.D330]Pay
	[bookmark: .lead.D425][bookmark: .lead.D426] 
	[bookmark: .amt.D425][bookmark: .amt.D426] 
	[bookmark: .trail.D425][bookmark: .trail.D426]Receive
	[bookmark: .lead.D531][bookmark: .lead.D532] 
	[bookmark: .amt.D531][bookmark: .amt.D532] 
	[bookmark: .trail.D531][bookmark: .trail.D532]Maturity
	 

	[bookmark: .lead.D225][bookmark: .lead.D226] 
	[bookmark: .amt.D225][bookmark: .amt.D226] 
	[bookmark: .trail.D225][bookmark: .trail.D226]Amount
	[bookmark: .lead.D331][bookmark: .lead.D332] 
	[bookmark: .amt.D331][bookmark: .amt.D332] 
	[bookmark: .trail.D331][bookmark: .trail.D332]Rate
	[bookmark: .lead.D427][bookmark: .lead.D428] 
	[bookmark: .amt.D427][bookmark: .amt.D428] 
	[bookmark: .trail.D427][bookmark: .trail.D428]Rate
	[bookmark: .lead.D533][bookmark: .lead.D534] 
	[bookmark: .amt.D533][bookmark: .amt.D534] 
	[bookmark: .trail.D533][bookmark: .trail.D534](Years)
	 

	[bookmark: .lead.2113][bookmark: .lead.2114]Expiration > 1 to ≤ 5 years
	[bookmark: .symb.2113][bookmark: .symb.2114] 
	[bookmark: .amt.2113][bookmark: .amt.2114]$
	[bookmark: .trail.2113][bookmark: .trail.2114]5,292,800
	[bookmark: .lead.399][bookmark: .lead.3100] 
	[bookmark: .symb.399][bookmark: .symb.3100] 
	[bookmark: .amt.399][bookmark: .amt.3100] 
	[bookmark: .trail.399][bookmark: .trail.3100]3.46
	[bookmark: .lead.499][bookmark: .lead.4100]%
	[bookmark: .symb.499][bookmark: .symb.4100] 
	[bookmark: .amt.499][bookmark: .amt.4100] 
	[bookmark: .trail.499][bookmark: .trail.4100]3.68
	[bookmark: .lead.599][bookmark: .lead.5100]%
	[bookmark: .symb.599][bookmark: .symb.5100] 
	[bookmark: .amt.599][bookmark: .amt.5100] 
	[bookmark: .trail.599][bookmark: .trail.5100]3.0
	 

	[bookmark: .lead.2115][bookmark: .lead.2116]Expiration > 5 years
	[bookmark: .symb.2115][bookmark: .symb.2116] 
	[bookmark: .amt.2115][bookmark: .amt.2116] 
	[bookmark: .trail.2115][bookmark: .trail.2116]2,521,400
	[bookmark: .lead.3101][bookmark: .lead.3102] 
	[bookmark: .symb.3101][bookmark: .symb.3102] 
	[bookmark: .amt.3101][bookmark: .amt.3102] 
	[bookmark: .trail.3101][bookmark: .trail.3102]3.92
	[bookmark: .lead.4101][bookmark: .lead.4102]%
	[bookmark: .symb.4101][bookmark: .symb.4102] 
	[bookmark: .amt.4101][bookmark: .amt.4102] 
	[bookmark: .trail.4101][bookmark: .trail.4102]3.68
	[bookmark: .lead.5101][bookmark: .lead.5102]%
	[bookmark: .symb.5101][bookmark: .symb.5102] 
	[bookmark: .amt.5101][bookmark: .amt.5102] 
	[bookmark: .trail.5101][bookmark: .trail.5102]8.0
	 

	[bookmark: .lead.2117][bookmark: .lead.2118] 
	[bookmark: .symb.2117][bookmark: .symb.2118] 
	[bookmark: .amt.2117][bookmark: .amt.2118]$
	[bookmark: .trail.2117][bookmark: .trail.2118]7,814,200
	[bookmark: .lead.3103][bookmark: .lead.3104] 
	[bookmark: .symb.3103][bookmark: .symb.3104] 
	[bookmark: .amt.3103][bookmark: .amt.3104] 
	[bookmark: .trail.3103][bookmark: .trail.3104]3.61
	[bookmark: .lead.4103][bookmark: .lead.4104]%
	[bookmark: .symb.4103][bookmark: .symb.4104] 
	[bookmark: .amt.4103][bookmark: .amt.4104] 
	[bookmark: .trail.4103][bookmark: .trail.4104]3.68
	[bookmark: .lead.5103][bookmark: .lead.5104]%
	[bookmark: .symb.5103][bookmark: .symb.5104] 
	[bookmark: .amt.5103][bookmark: .amt.5104] 
	[bookmark: .trail.5103][bookmark: .trail.5104]4.6
	 


 
[bookmark: led384257F202322416796884357315]The table below presents information related to the Company’s interest rate swaption positions at June 30, 2026.
 
	[bookmark: .lead.B233][bookmark: .lead.B234]($ in thousands)
	[bookmark: .symb.B233][bookmark: .symb.B234] 
	[bookmark: .amt.B233][bookmark: .amt.B234] 
	[bookmark: .trail.B233][bookmark: .trail.B234] 
	[bookmark: .lead.B325][bookmark: .lead.B326] 
	[bookmark: .symb.B325][bookmark: .symb.B326] 
	[bookmark: .amt.B325][bookmark: .amt.B326] 
	[bookmark: .trail.B325][bookmark: .trail.B326] 
	[bookmark: .lead.B427][bookmark: .lead.B428] 
	[bookmark: .symb.B427][bookmark: .symb.B428] 
	[bookmark: .amt.B427][bookmark: .amt.B428] 
	[bookmark: .trail.B427][bookmark: .trail.B428] 
	[bookmark: .lead.B525][bookmark: .lead.B526] 
	[bookmark: .symb.B525][bookmark: .symb.B526] 
	[bookmark: .amt.B525][bookmark: .amt.B526] 
	[bookmark: .trail.B525][bookmark: .trail.B526] 
	[bookmark: .lead.B6] 
	[bookmark: .symb.B6] 
	[bookmark: .amt.B6] 
	[bookmark: .trail.B6] 
	 
	[bookmark: .lead.B8] 
	[bookmark: .symb.B8] 
	[bookmark: .amt.B8] 
	[bookmark: .trail.B8] 
	 

	[bookmark: .lead.D429][bookmark: .lead.D430] 
	[bookmark: .amt.D429][bookmark: .amt.D430] 
	[bookmark: .trail.D429][bookmark: .trail.D430]Option
	[bookmark: .lead.D8] 
	[bookmark: .amt.D8] 
	[bookmark: .trail.D8]Underlying Swap
	 

	[bookmark: .lead.B235][bookmark: .lead.B236] 
	[bookmark: .symb.B235][bookmark: .symb.B236] 
	[bookmark: .amt.B235][bookmark: .amt.B236] 
	[bookmark: .trail.B235][bookmark: .trail.B236] 
	[bookmark: .lead.B327][bookmark: .lead.B328] 
	[bookmark: .symb.B327][bookmark: .symb.B328] 
	[bookmark: .amt.B327][bookmark: .amt.B328] 
	[bookmark: .trail.B327][bookmark: .trail.B328] 
	[bookmark: .lead.D431][bookmark: .lead.D432] 
	[bookmark: .amt.D431][bookmark: .amt.D432] 
	[bookmark: .trail.D431][bookmark: .trail.D432]Weighted
	[bookmark: .lead.B527][bookmark: .lead.B528] 
	[bookmark: .symb.B527][bookmark: .symb.B528] 
	[bookmark: .amt.B527][bookmark: .amt.B528] 
	[bookmark: .trail.B527][bookmark: .trail.B528] 
	[bookmark: .lead.B61][bookmark: .lead.B62] 
	[bookmark: .symb.B61][bookmark: .symb.B62] 
	[bookmark: .amt.B61][bookmark: .amt.B62] 
	[bookmark: .trail.B61][bookmark: .trail.B62] 
	 
	[bookmark: .lead.D81][bookmark: .lead.D82] 
	[bookmark: .amt.D81][bookmark: .amt.D82] 
	[bookmark: .trail.D81][bookmark: .trail.D82]Weighted
	 

	[bookmark: .lead.B237][bookmark: .lead.B238] 
	[bookmark: .symb.B237][bookmark: .symb.B238] 
	[bookmark: .amt.B237][bookmark: .amt.B238] 
	[bookmark: .trail.B237][bookmark: .trail.B238] 
	[bookmark: .lead.B329][bookmark: .lead.B330] 
	[bookmark: .symb.B329][bookmark: .symb.B330] 
	[bookmark: .amt.B329][bookmark: .amt.B330] 
	[bookmark: .trail.B329][bookmark: .trail.B330] 
	[bookmark: .lead.D433][bookmark: .lead.D434] 
	[bookmark: .amt.D433][bookmark: .amt.D434] 
	[bookmark: .trail.D433][bookmark: .trail.D434]Average
	[bookmark: .lead.B529][bookmark: .lead.B530] 
	[bookmark: .symb.B529][bookmark: .symb.B530] 
	[bookmark: .amt.B529][bookmark: .amt.B530] 
	[bookmark: .trail.B529][bookmark: .trail.B530] 
	[bookmark: .lead.D6] 
	[bookmark: .amt.D6] 
	[bookmark: .trail.D6]Average
	 
	[bookmark: .lead.D83][bookmark: .lead.D84]Adjustable
	[bookmark: .amt.D83][bookmark: .amt.D84] 
	[bookmark: .trail.D83][bookmark: .trail.D84]Average
	 

	[bookmark: .lead.B239][bookmark: .lead.B240] 
	[bookmark: .symb.B239][bookmark: .symb.B240] 
	[bookmark: .amt.B239][bookmark: .amt.B240] 
	[bookmark: .trail.B239][bookmark: .trail.B240] 
	[bookmark: .lead.D333][bookmark: .lead.D334] 
	[bookmark: .amt.D333][bookmark: .amt.D334] 
	[bookmark: .trail.D333][bookmark: .trail.D334]Fair
	[bookmark: .lead.D435][bookmark: .lead.D436] 
	[bookmark: .amt.D435][bookmark: .amt.D436] 
	[bookmark: .trail.D435][bookmark: .trail.D436]Months to
	[bookmark: .lead.D535][bookmark: .lead.D536] 
	[bookmark: .amt.D535][bookmark: .amt.D536] 
	[bookmark: .trail.D535][bookmark: .trail.D536]Notional
	[bookmark: .lead.D61][bookmark: .lead.D62] 
	[bookmark: .amt.D61][bookmark: .amt.D62] 
	[bookmark: .trail.D61][bookmark: .trail.D62]Fixed
	 
	[bookmark: .lead.D85][bookmark: .lead.D86]Rate
	[bookmark: .amt.D85][bookmark: .amt.D86] 
	[bookmark: .trail.D85][bookmark: .trail.D86]Term
	 

	[bookmark: .lead.D227][bookmark: .lead.D228] 
	[bookmark: .amt.D227][bookmark: .amt.D228] 
	[bookmark: .trail.D227][bookmark: .trail.D228]Cost
	[bookmark: .lead.D335][bookmark: .lead.D336] 
	[bookmark: .amt.D335][bookmark: .amt.D336] 
	[bookmark: .trail.D335][bookmark: .trail.D336]Value
	[bookmark: .lead.D437][bookmark: .lead.D438] 
	[bookmark: .amt.D437][bookmark: .amt.D438] 
	[bookmark: .trail.D437][bookmark: .trail.D438]Expiration
	[bookmark: .lead.D537][bookmark: .lead.D538] 
	[bookmark: .amt.D537][bookmark: .amt.D538] 
	[bookmark: .trail.D537][bookmark: .trail.D538]Amount
	[bookmark: .lead.D63][bookmark: .lead.D64] 
	[bookmark: .amt.D63][bookmark: .amt.D64] 
	[bookmark: .trail.D63][bookmark: .trail.D64]Rate
	 
	[bookmark: .lead.D87][bookmark: .lead.D88]Index
	[bookmark: .amt.D87][bookmark: .amt.D88] 
	[bookmark: .trail.D87][bookmark: .trail.D88](Years)
	 

	[bookmark: .lead.B241][bookmark: .lead.B242]June 30, 2026
	[bookmark: .symb.B241][bookmark: .symb.B242] 
	[bookmark: .amt.B241][bookmark: .amt.B242] 
	[bookmark: .trail.B241][bookmark: .trail.B242] 
	[bookmark: .lead.B331][bookmark: .lead.B332] 
	[bookmark: .symb.B331][bookmark: .symb.B332] 
	[bookmark: .amt.B331][bookmark: .amt.B332] 
	[bookmark: .trail.B331][bookmark: .trail.B332] 
	[bookmark: .lead.B429][bookmark: .lead.B430] 
	[bookmark: .symb.B429][bookmark: .symb.B430] 
	[bookmark: .amt.B429][bookmark: .amt.B430] 
	[bookmark: .trail.B429][bookmark: .trail.B430] 
	[bookmark: .lead.B531][bookmark: .lead.B532] 
	[bookmark: .symb.B531][bookmark: .symb.B532] 
	[bookmark: .amt.B531][bookmark: .amt.B532] 
	[bookmark: .trail.B531][bookmark: .trail.B532] 
	[bookmark: .lead.B63][bookmark: .lead.B64] 
	[bookmark: .symb.B63][bookmark: .symb.B64] 
	[bookmark: .amt.B63][bookmark: .amt.B64] 
	[bookmark: .trail.B63][bookmark: .trail.B64] 
	 
	[bookmark: .lead.B81][bookmark: .lead.B82] 
	[bookmark: .symb.B81][bookmark: .symb.B82] 
	[bookmark: .amt.B81][bookmark: .amt.B82] 
	[bookmark: .trail.B81][bookmark: .trail.B82] 
	 

	[bookmark: .lead.2119][bookmark: .lead.2120]Payer Swaption (long position)
	[bookmark: .symb.2119][bookmark: .symb.2120] 
	[bookmark: .amt.2119][bookmark: .amt.2120]$
	[bookmark: .trail.2119][bookmark: .trail.2120]7,124
	[bookmark: .lead.3105][bookmark: .lead.3106] 
	[bookmark: .symb.3105][bookmark: .symb.3106] 
	[bookmark: .amt.3105][bookmark: .amt.3106]$
	[bookmark: .trail.3105][bookmark: .trail.3106]5,633
	[bookmark: .lead.4105][bookmark: .lead.4106] 
	[bookmark: .symb.4105][bookmark: .symb.4106] 
	[bookmark: .amt.4105][bookmark: .amt.4106] 
	[bookmark: .trail.4105][bookmark: .trail.4106]5.0
	[bookmark: .lead.5105][bookmark: .lead.5106] 
	[bookmark: .symb.5105][bookmark: .symb.5106] 
	[bookmark: .amt.5105][bookmark: .amt.5106]$
	[bookmark: .trail.5105][bookmark: .trail.5106]1,000,000
	[bookmark: .lead.6] 
	[bookmark: .symb.6] 
	[bookmark: .amt.6] 
	[bookmark: .trail.6]4.11
	%
	[bookmark: .lead.8]SOFR
	[bookmark: .symb.8] 
	[bookmark: .amt.8] 
	[bookmark: .trail.8]5.0
	 

	[bookmark: .lead.2121][bookmark: .lead.2122]Payer Swaption (short position)
	[bookmark: .symb.2121][bookmark: .symb.2122] 
	[bookmark: .amt.2121][bookmark: .amt.2122] 
	[bookmark: .trail.2121][bookmark: .trail.2122](3,024
	[bookmark: .lead.3107][bookmark: .lead.3108])
	[bookmark: .symb.3107][bookmark: .symb.3108] 
	[bookmark: .amt.3107][bookmark: .amt.3108] 
	[bookmark: .trail.3107][bookmark: .trail.3108](2,091
	[bookmark: .lead.4107][bookmark: .lead.4108])
	[bookmark: .symb.4107][bookmark: .symb.4108] 
	[bookmark: .amt.4107][bookmark: .amt.4108] 
	[bookmark: .trail.4107][bookmark: .trail.4108]5.0
	[bookmark: .lead.5107][bookmark: .lead.5108] 
	[bookmark: .symb.5107][bookmark: .symb.5108] 
	[bookmark: .amt.5107][bookmark: .amt.5108] 
	[bookmark: .trail.5107][bookmark: .trail.5108]1,000,000
	[bookmark: .lead.61][bookmark: .lead.62] 
	[bookmark: .symb.61][bookmark: .symb.62] 
	[bookmark: .amt.61][bookmark: .amt.62] 
	[bookmark: .trail.61][bookmark: .trail.62]4.51
	%
	[bookmark: .lead.81][bookmark: .lead.82]SOFR
	[bookmark: .symb.81][bookmark: .symb.82] 
	[bookmark: .amt.81][bookmark: .amt.82] 
	[bookmark: .trail.81][bookmark: .trail.82]5.0
	 

	[bookmark: .lead.2123][bookmark: .lead.2124]Total
	[bookmark: .symb.2123][bookmark: .symb.2124] 
	[bookmark: .amt.2123][bookmark: .amt.2124]$
	[bookmark: .trail.2123][bookmark: .trail.2124]4,100
	[bookmark: .lead.3109][bookmark: .lead.3110] 
	[bookmark: .symb.3109][bookmark: .symb.3110] 
	[bookmark: .amt.3109][bookmark: .amt.3110]$
	[bookmark: .trail.3109][bookmark: .trail.3110]3,542
	[bookmark: .lead.4109][bookmark: .lead.4110] 
	[bookmark: .symb.4109][bookmark: .symb.4110] 
	[bookmark: .amt.4109][bookmark: .amt.4110] 
	[bookmark: .trail.4109][bookmark: .trail.4110] 
	[bookmark: .lead.5109][bookmark: .lead.5110] 
	[bookmark: .symb.5109][bookmark: .symb.5110] 
	[bookmark: .amt.5109][bookmark: .amt.5110]$
	[bookmark: .trail.5109][bookmark: .trail.5110]2,000,000
	[bookmark: .lead.63][bookmark: .lead.64] 
	[bookmark: .symb.63][bookmark: .symb.64] 
	[bookmark: .amt.63][bookmark: .amt.64] 
	[bookmark: .trail.63][bookmark: .trail.64] 
	 
	[bookmark: .lead.83][bookmark: .lead.84] 
	[bookmark: .symb.83][bookmark: .symb.84] 
	[bookmark: .amt.83][bookmark: .amt.84] 
	[bookmark: .trail.83][bookmark: .trail.84] 
	 


 
 

 
 
[bookmark: led384257F202322416796884357316]The following table summarizes our contracts to sell TBA securities as of June 30, 2026.
 
	($ in thousands)
	 
	 
	 
	 

	 
	Notional
	 
	 
	 

	 
	Amount
	 
	 
	Net

	 
	Long
	Cost
	Market
	Carrying

	 
	(Short)(1)
	Basis(2)
	Value(3)
	Value(4)

	June 30, 2026
	 
	 
	 
	 

	30-Year TBA securities:
	 
	 
	 
	 

	5.0%
	(145,000)
	(141,270)
	(142,689)
	(1,419)

	5.5%
	(449,900)
	(448,564)
	(451,868)
	(3,304)

	 
	$ (594,900)
	$ (589,834)
	$ (594,557)
	$ (4,723)


 
	(1)
	Notional amount represents the par value (or principal balance) of the underlying Agency RMBS.


	(2)
	Cost basis represents the forward price to be paid (received) for the underlying Agency RMBS.


	(3)
	Market value represents the current market value of the TBA securities (or of the underlying Agency RMBS) as of period-end.


	(4)
	Net carrying value represents the difference between the market value and the cost basis of the TBA securities as of period-end and is reported in derivative assets (liabilities) at fair value in our balance sheets.


 
Dividends
 
In addition to other requirements that must be satisfied to qualify as a REIT, we must pay annual dividends to our stockholders of at least 90% of our REIT taxable income, determined without regard to the deduction for dividends paid and excluding any net capital gains. We intend to pay regular monthly dividends to our stockholders and have declared the following dividends since our February 2013 IPO.
 
	[bookmark: .trail.D337][bookmark: .trail.D338](in thousands, except per share data)
	 

	[bookmark: .lead.D229][bookmark: .lead.D230]Year
	[bookmark: .amt.D229][bookmark: .amt.D230] 
	[bookmark: .trail.D229][bookmark: .trail.D230]Per Share Amount
	[bookmark: .lead.D337][bookmark: .lead.D338] 
	[bookmark: .amt.D337][bookmark: .amt.D338] 
	[bookmark: .trail.D339][bookmark: .trail.D340]Total
	 

	[bookmark: .lead.2125][bookmark: .lead.2126]2013
	[bookmark: .symb.2125][bookmark: .symb.2126] 
	[bookmark: .amt.2125][bookmark: .amt.2126]$
	[bookmark: .trail.2125][bookmark: .trail.2126]6.975
	[bookmark: .lead.3111][bookmark: .lead.3112] 
	[bookmark: .symb.3111][bookmark: .symb.3112] 
	[bookmark: .amt.3111][bookmark: .amt.3112]$
	[bookmark: .trail.3111][bookmark: .trail.3112]4,662
	 

	[bookmark: .lead.2127][bookmark: .lead.2128]2014
	[bookmark: .symb.2127][bookmark: .symb.2128] 
	[bookmark: .amt.2127][bookmark: .amt.2128] 
	[bookmark: .trail.2127][bookmark: .trail.2128]10.800
	[bookmark: .lead.3113][bookmark: .lead.3114] 
	[bookmark: .symb.3113][bookmark: .symb.3114] 
	[bookmark: .amt.3113][bookmark: .amt.3114] 
	[bookmark: .trail.3113][bookmark: .trail.3114]22,643
	 

	[bookmark: .lead.2129][bookmark: .lead.2130]2015
	[bookmark: .symb.2129][bookmark: .symb.2130] 
	[bookmark: .amt.2129][bookmark: .amt.2130] 
	[bookmark: .trail.2129][bookmark: .trail.2130]9.600
	[bookmark: .lead.3115][bookmark: .lead.3116] 
	[bookmark: .symb.3115][bookmark: .symb.3116] 
	[bookmark: .amt.3115][bookmark: .amt.3116] 
	[bookmark: .trail.3115][bookmark: .trail.3116]38,748
	 

	[bookmark: .lead.2131][bookmark: .lead.2132]2016
	[bookmark: .symb.2131][bookmark: .symb.2132] 
	[bookmark: .amt.2131][bookmark: .amt.2132] 
	[bookmark: .trail.2131][bookmark: .trail.2132]8.400
	[bookmark: .lead.3117][bookmark: .lead.3118] 
	[bookmark: .symb.3117][bookmark: .symb.3118] 
	[bookmark: .amt.3117][bookmark: .amt.3118] 
	[bookmark: .trail.3117][bookmark: .trail.3118]41,388
	 

	[bookmark: .lead.2133][bookmark: .lead.2134]2017
	[bookmark: .symb.2133][bookmark: .symb.2134] 
	[bookmark: .amt.2133][bookmark: .amt.2134] 
	[bookmark: .trail.2133][bookmark: .trail.2134]8.400
	[bookmark: .lead.3119][bookmark: .lead.3120] 
	[bookmark: .symb.3119][bookmark: .symb.3120] 
	[bookmark: .amt.3119][bookmark: .amt.3120] 
	[bookmark: .trail.3119][bookmark: .trail.3120]70,717
	 

	[bookmark: .lead.2135][bookmark: .lead.2136]2018
	[bookmark: .symb.2135][bookmark: .symb.2136] 
	[bookmark: .amt.2135][bookmark: .amt.2136] 
	[bookmark: .trail.2135][bookmark: .trail.2136]5.350
	[bookmark: .lead.3121][bookmark: .lead.3122] 
	[bookmark: .symb.3121][bookmark: .symb.3122] 
	[bookmark: .amt.3121][bookmark: .amt.3122] 
	[bookmark: .trail.3121][bookmark: .trail.3122]55,814
	 

	[bookmark: .lead.2137][bookmark: .lead.2138]2019
	[bookmark: .symb.2137][bookmark: .symb.2138] 
	[bookmark: .amt.2137][bookmark: .amt.2138] 
	[bookmark: .trail.2137][bookmark: .trail.2138]4.800
	[bookmark: .lead.3123][bookmark: .lead.3124] 
	[bookmark: .symb.3123][bookmark: .symb.3124] 
	[bookmark: .amt.3123][bookmark: .amt.3124] 
	[bookmark: .trail.3123][bookmark: .trail.3124]54,421
	 

	[bookmark: .lead.2139][bookmark: .lead.2140]2020
	[bookmark: .symb.2139][bookmark: .symb.2140] 
	[bookmark: .amt.2139][bookmark: .amt.2140] 
	[bookmark: .trail.2139][bookmark: .trail.2140]3.950
	[bookmark: .lead.3125][bookmark: .lead.3126] 
	[bookmark: .symb.3125][bookmark: .symb.3126] 
	[bookmark: .amt.3125][bookmark: .amt.3126] 
	[bookmark: .trail.3125][bookmark: .trail.3126]53,570
	 

	[bookmark: .lead.2141][bookmark: .lead.2142]2021
	[bookmark: .symb.2141][bookmark: .symb.2142] 
	[bookmark: .amt.2141][bookmark: .amt.2142] 
	[bookmark: .trail.2141][bookmark: .trail.2142]3.900
	[bookmark: .lead.3127][bookmark: .lead.3128] 
	[bookmark: .symb.3127][bookmark: .symb.3128] 
	[bookmark: .amt.3127][bookmark: .amt.3128] 
	[bookmark: .trail.3127][bookmark: .trail.3128]97,601
	 

	[bookmark: .lead.2143][bookmark: .lead.2144]2022
	[bookmark: .symb.2143][bookmark: .symb.2144] 
	[bookmark: .amt.2143][bookmark: .amt.2144] 
	[bookmark: .trail.2143][bookmark: .trail.2144]2.475
	[bookmark: .lead.3129][bookmark: .lead.3130] 
	[bookmark: .symb.3129][bookmark: .symb.3130] 
	[bookmark: .amt.3129][bookmark: .amt.3130] 
	[bookmark: .trail.3129][bookmark: .trail.3130]87,906
	 

	[bookmark: .lead.2145][bookmark: .lead.2146]2023
	[bookmark: .symb.2145][bookmark: .symb.2146] 
	[bookmark: .amt.2145][bookmark: .amt.2146] 
	[bookmark: .trail.2145][bookmark: .trail.2146]1.800
	[bookmark: .lead.3131][bookmark: .lead.3132] 
	[bookmark: .symb.3131][bookmark: .symb.3132] 
	[bookmark: .amt.3131][bookmark: .amt.3132] 
	[bookmark: .trail.3131][bookmark: .trail.3132]81,127
	 

	[bookmark: .lead.2147][bookmark: .lead.2148]2024
	[bookmark: .symb.2147][bookmark: .symb.2148] 
	[bookmark: .amt.2147][bookmark: .amt.2148] 
	[bookmark: .trail.2147][bookmark: .trail.2148]1.440
	[bookmark: .lead.3133][bookmark: .lead.3134] 
	[bookmark: .symb.3133][bookmark: .symb.3134] 
	[bookmark: .amt.3133][bookmark: .amt.3134] 
	[bookmark: .trail.3133][bookmark: .trail.3134]96,309
	 

	[bookmark: .lead.2149][bookmark: .lead.2150]2025
	[bookmark: .symb.2149][bookmark: .symb.2150] 
	[bookmark: .amt.2149][bookmark: .amt.2150] 
	[bookmark: .trail.2149][bookmark: .trail.2150]1.440
	[bookmark: .lead.3135][bookmark: .lead.3136] 
	[bookmark: .symb.3135][bookmark: .symb.3136] 
	[bookmark: .amt.3135][bookmark: .amt.3136] 
	[bookmark: .trail.3135][bookmark: .trail.3136]190,930
	 

	[bookmark: .lead.2151][bookmark: .lead.2152]2026 - YTD(1)
	[bookmark: .symb.2151][bookmark: .symb.2152] 
	[bookmark: .amt.2151][bookmark: .amt.2152] 
	[bookmark: .trail.2151][bookmark: .trail.2152]0.760
	[bookmark: .lead.3137][bookmark: .lead.3138] 
	[bookmark: .symb.3137][bookmark: .symb.3138] 
	[bookmark: .amt.3137][bookmark: .amt.3138] 
	[bookmark: .trail.3137][bookmark: .trail.3138]149,256
	 

	[bookmark: .lead.2153][bookmark: .lead.2154]Totals
	[bookmark: .symb.2153][bookmark: .symb.2154] 
	[bookmark: .amt.2153][bookmark: .amt.2154]$
	[bookmark: .trail.2153][bookmark: .trail.2154]70.090
	[bookmark: .lead.3139][bookmark: .lead.3140] 
	[bookmark: .symb.3139][bookmark: .symb.3140] 
	[bookmark: .amt.3139][bookmark: .amt.3140]$
	[bookmark: .trail.3139][bookmark: .trail.3140]1,045,092
	 


 
	(1)
	[bookmark: led384358F20233181681833040288][bookmark: led384358F20233181681833047645][bookmark: led384358F20233181681833056787][bookmark: led384257F20232241679690976534]On July 8, 2026, the Company declared a dividend of $0.10 per share to be paid on August 28, 2026. The effect of this dividend is included in the table above but is not reflected in the Company’s financial statements as of June 30, 2026.


 
Book Value Per Share
 
[bookmark: led384257F202322416796909899218][bookmark: led384354F20233181681833106478][bookmark: led384257F202322416796909899217][bookmark: led384351F20233181681833133167][bookmark: led384351F20233181681833143420]The Company's book value per share at June 30, 2026 was $7.22. The Company computes book value per share by dividing total stockholders' equity by the total number of shares outstanding of the Company's common stock. At June 30, 2026, the Company's stockholders' equity was $1,441.3 million with 199,603,438 shares of common stock outstanding.
 
 

 
 
Stock Offerings
 
On June 11, 2024, we entered into an equity distribution agreement (the “June 2024 Equity Distribution Agreement”) with three sales agents pursuant to which we could offer and sell, from time to time, up to an aggregate amount of $250,000,000 of gross proceeds from the sales of shares of our common stock in transactions that were deemed to be “at the market” offerings and privately negotiated transactions. We issued a total of 30,513,253 shares under the June 2024 Equity Distribution Agreement for aggregate gross proceeds of approximately $250.0 million and net proceeds of approximately $245.8 million, after commissions and fees, prior to its termination in February 2025.
 
On February 24, 2025, we entered into an equity distribution agreement (the “February 2025 Equity Distribution Agreement”) with four sales agents pursuant to which we could offer and sell, from time to time, up to an aggregate amount of $350,000,000 of gross proceeds from the sales of shares of our common stock in transactions that were deemed to be “at the market” offerings and privately negotiated transactions. On July 28, 2025, the February 2025 Equity Distribution Agreement was amended to increase the aggregate amount of gross proceeds from the sales of shares that may be offered by $150,000,000 to a total of $500,000,000. We issued a total of 59,492,504 shares under the February 2025 Equity Distribution Agreement for aggregate gross proceeds of approximately $445.1 million and net proceeds of approximately $438.0 million, after commissions and fees, prior to its termination in October 2025.
 
[bookmark: led384257F2023224167969098992110][bookmark: led384355F20263161776366994485][bookmark: led384355F20263161776367019967][bookmark: led384355F20263161776367059366][bookmark: led384257F202322416796909899219][bookmark: led384355F20249161729099758102][bookmark: led384355F20249161729099776642][bookmark: led384355F20263161776367082779]On October 27, 2025, we entered into an equity distribution agreement (the “October 2025 Equity Distribution Agreement”) with four sales agents pursuant to which we may offer and sell, from time to time, up to an aggregate amount of $500,000,000 of gross proceeds from the sales of shares of our common stock in transactions that are deemed to be “at the market” offerings and privately negotiated transactions. From inception through June 30, 2026, we issued a total of 48,824,644 shares under the October 2025 Equity Distribution Agreement for aggregate gross proceeds of approximately $360.9 million, and net proceeds of approximately $355.2 million, after commissions and fees. For the six months ended June 30, 2026, we issued a total of 18,558,681 shares under the October 2025 Equity Distribution Agreement for aggregate gross proceeds of approximately $137.7 million, and net proceeds of approximately $135.5 million, after commissions and fees. 
 
Stock Repurchase Program
 
On July 29, 2015, the Company’s Board of Directors authorized the repurchase of up to 400,000 shares of our common stock. The timing, manner, price and amount of any repurchases is determined by the Company in its discretion and is subject to economic and market conditions, stock price, applicable legal requirements and other factors. The authorization does not obligate the Company to acquire any particular amount of common stock and the program may be suspended or discontinued at the Company’s discretion without prior notice. On February 8, 2018, the Board of Directors approved an increase in the stock repurchase program for up to an additional 904,564 shares of the Company’s common stock. Coupled with the 156,751 shares remaining from the original 400,000 share authorization, the increased authorization brought the total authorization to 1,061,316 shares, representing 10% of the Company’s then outstanding share count. On December 9, 2021, the Board of Directors approved an increase in the number of shares of the Company’s common stock available in the stock repurchase program for up to an additional 3,372,399 shares, bringing the remaining authorization under the stock repurchase program to 3,539,861 shares, representing approximately 10% of the Company’s then outstanding shares of common stock. On October 12, 2022, the Board of Directors approved an increase in the number of shares of the Company’s common stock available in the stock repurchase program for up to an additional 4,300,000 shares, bringing the remaining authorization under the stock repurchase program to 6,183,601 shares, representing approximately 18% of the Company’s then outstanding shares of common stock. On June 22, 2026, the Board of Directors approved an increase in the number of shares of the Company’s common stock available in the stock repurchase program for up to an additional 25,000,000 shares, bringing the remaining authorization under the stock repurchase program to 26,612,580 shares, representing approximately 13.3% of the Company’s currently outstanding shares of common stock. This stock repurchase program has no termination date.
 
[bookmark: led384257F2023224167969098992111][bookmark: led384357F20233181681833859506][bookmark: led384357F20233181681833869938][bookmark: led384357F20233181681833900558][bookmark: led384357F20266151784124734357][bookmark: led384357F20266151784124763225][bookmark: led384357F20266151784124791333][bookmark: led384257F20233181681830075481][bookmark: led384357F20253161744812195384]From the inception of the stock repurchase program through June 30, 2026, the Company repurchased a total of 7,364,383 shares at an aggregate cost of approximately $92.1 million, including commissions and fees, for a weighted average price of $12.51 per share. During the three and six months ended June 30, 2026, the Company repurchased a total of 1,106,557 shares at an aggregate cost of approximately $7.3 million including commissions and fees, for a weighted average price of $6.64 per share. The remaining authorization under the stock repurchase program as of July 23, 2026 was 26,612,580 shares.
 
 

 
 
Earnings Conference Call Details
 
[bookmark: led384257F20256161752682772493]An earnings conference call and live audio webcast will be hosted Friday, July 24, 2026, at 10:00 AM ET. Participants can register and receive dial-in information at https://register-conf.media-server.com/register/BI7e94d25a560c4b439fdf9e7e29c16057. A live audio webcast of the conference call can be accessed at https://edge.media-server.com/mmc/p/rk8nj4py or via the investor relations section of the Company's website at https://ir.orchidislandcapital.com. An audio archive of the webcast will be available for 30 days after the call.
 
About Orchid Island Capital, Inc.
 
Orchid Island Capital, Inc. is a specialty finance company that invests on a leveraged basis in Agency RMBS. Our investment strategy focuses on, and our portfolio consists of, two categories of Agency RMBS: (i) traditional pass-through Agency RMBS, such as mortgage pass-through certificates, and CMOs issued by the GSEs, and (ii) structured Agency RMBS, such as IOs, IIOs and principal only securities, among other types of structured Agency RMBS. Orchid is managed by Bimini Advisors, LLC, a registered investment adviser with the Securities and Exchange Commission.
 
Forward Looking Statements
 
Statements herein relating to matters that are not historical facts, including, but not limited to statements regarding interest rates, inflation, liquidity, pledging of our structured RMBS, funding levels and spreads, prepayment speeds, portfolio composition, positioning and repositioning, hedging levels, leverage ratio, dividends, investment and return opportunities, the supply and demand for Agency RMBS and the performance of the Agency RMBS sector generally, the effect of actual or expected actions of the U.S. government, including the Fed, market expectations, capital raising, future opportunities and prospects of the Company, the stock repurchase program, geopolitical uncertainty and general economic conditions (including the effects of artificial intelligence, wars, tariffs, trade wars, inflation, the U.S. deficit, and the strength of the U.S. dollar), are forward-looking statements as defined in the Private Securities Litigation Reform Act of 1995. The reader is cautioned that such forward-looking statements are based on information available at the time and on management's good faith belief with respect to future events, and are subject to risks and uncertainties that could cause actual performance or results to differ materially from those expressed in such forward-looking statements. Important factors that could cause such differences are described in Orchid Island Capital, Inc.'s filings with the Securities and Exchange Commission, including its most recent Annual Report on Form 10-K and Quarterly Reports on Form 10-Q. Orchid Island Capital, Inc. assumes no obligation to update forward-looking statements to reflect subsequent results, changes in assumptions or changes in other factors affecting forward-looking statements.
 
CONTACT:
Orchid Island Capital, Inc.
Robert E. Cauley
Chairman and Chief Executive Officer
772-231-1400
https://ir.orchidislandcapital.com
 
 

 
 
Summarized Financial Statements
 
[bookmark: led384257F20266151784125221399][bookmark: led384257F20266151784125242953]The following is a summarized presentation of the unaudited balance sheets as of June 30, 2026, and December 31, 2025, and the unaudited quarterly statements of operations for the six and three months ended June 30, 2026 and 2025. Amounts presented are subject to change.
 
	ORCHID ISLAND CAPITAL, INC.

	BALANCE SHEETS

	($ in thousands, except per share data)

	(Unaudited - Amounts Subject to Change)


 
	[bookmark: .lead.D231][bookmark: .lead.D232] 
	[bookmark: .amt.D231][bookmark: .amt.D232] 
	[bookmark: .trail.D231][bookmark: .trail.D232]June 30, 2026
	[bookmark: .lead.D339][bookmark: .lead.D340] 
	[bookmark: .amt.D339][bookmark: .amt.D340] 
	[bookmark: .trail.D341][bookmark: .trail.D342]December 31, 2025
	 

	[bookmark: .lead.B243][bookmark: .lead.B244]ASSETS:
	[bookmark: .symb.B243][bookmark: .symb.B244] 
	[bookmark: .amt.B243][bookmark: .amt.B244] 
	[bookmark: .trail.B243][bookmark: .trail.B244] 
	[bookmark: .lead.B333][bookmark: .lead.B334] 
	[bookmark: .symb.B333][bookmark: .symb.B334] 
	[bookmark: .amt.B333][bookmark: .amt.B334] 
	[bookmark: .trail.B333][bookmark: .trail.B334] 
	 

	[bookmark: .lead.2155][bookmark: .lead.2156]Mortgage-backed securities, at fair value
	[bookmark: .symb.2155][bookmark: .symb.2156] 
	[bookmark: .amt.2155][bookmark: .amt.2156]$
	[bookmark: .trail.2155][bookmark: .trail.2156]11,540,164
	[bookmark: .lead.3141][bookmark: .lead.3142] 
	[bookmark: .symb.3141][bookmark: .symb.3142] 
	[bookmark: .amt.3141][bookmark: .amt.3142]$
	[bookmark: .trail.3141][bookmark: .trail.3142]10,628,658
	 

	[bookmark: .lead.2157][bookmark: .lead.2158]U.S. Treasury securities, available-for-sale
	[bookmark: .symb.2157][bookmark: .symb.2158] 
	[bookmark: .amt.2157][bookmark: .amt.2158] 
	[bookmark: .trail.2157][bookmark: .trail.2158]182,862
	[bookmark: .lead.3143][bookmark: .lead.3144] 
	[bookmark: .symb.3143][bookmark: .symb.3144] 
	[bookmark: .amt.3143][bookmark: .amt.3144] 
	[bookmark: .trail.3143][bookmark: .trail.3144]135,133
	 

	[bookmark: .lead.2159][bookmark: .lead.2160]Cash, cash equivalents and restricted cash
	[bookmark: .symb.2159][bookmark: .symb.2160] 
	[bookmark: .amt.2159][bookmark: .amt.2160] 
	[bookmark: .trail.2159][bookmark: .trail.2160]813,635
	[bookmark: .lead.3145][bookmark: .lead.3146] 
	[bookmark: .symb.3145][bookmark: .symb.3146] 
	[bookmark: .amt.3145][bookmark: .amt.3146] 
	[bookmark: .trail.3145][bookmark: .trail.3146]724,561
	 

	[bookmark: .lead.2161][bookmark: .lead.2162]Accrued interest receivable
	[bookmark: .symb.2161][bookmark: .symb.2162] 
	[bookmark: .amt.2161][bookmark: .amt.2162] 
	[bookmark: .trail.2161][bookmark: .trail.2162]53,411
	[bookmark: .lead.3147][bookmark: .lead.3148] 
	[bookmark: .symb.3147][bookmark: .symb.3148] 
	[bookmark: .amt.3147][bookmark: .amt.3148] 
	[bookmark: .trail.3147][bookmark: .trail.3148]49,127
	 

	[bookmark: .lead.2163][bookmark: .lead.2164]Derivative assets, at fair value
	[bookmark: .symb.2163][bookmark: .symb.2164] 
	[bookmark: .amt.2163][bookmark: .amt.2164] 
	[bookmark: .trail.2163][bookmark: .trail.2164]15,062
	[bookmark: .lead.3149][bookmark: .lead.3150] 
	[bookmark: .symb.3149][bookmark: .symb.3150] 
	[bookmark: .amt.3149][bookmark: .amt.3150] 
	[bookmark: .trail.3149][bookmark: .trail.3150]9,253
	 

	[bookmark: .lead.2165][bookmark: .lead.2166]Reverse repurchase agreements
	[bookmark: .symb.2165][bookmark: .symb.2166] 
	[bookmark: .amt.2165][bookmark: .amt.2166] 
	[bookmark: .trail.2165][bookmark: .trail.2166]495,828
	[bookmark: .lead.3151][bookmark: .lead.3152] 
	[bookmark: .symb.3151][bookmark: .symb.3152] 
	[bookmark: .amt.3151][bookmark: .amt.3152] 
	[bookmark: .trail.3151][bookmark: .trail.3152]128,613
	 

	[bookmark: .lead.2167][bookmark: .lead.2168]Receivable for investment securities and TBA transactions
	[bookmark: .symb.2167][bookmark: .symb.2168] 
	[bookmark: .amt.2167][bookmark: .amt.2168] 
	[bookmark: .trail.2167][bookmark: .trail.2168]2,017
	[bookmark: .lead.3153][bookmark: .lead.3154] 
	[bookmark: .symb.3153][bookmark: .symb.3154] 
	[bookmark: .amt.3153][bookmark: .amt.3154] 
	[bookmark: .trail.3153][bookmark: .trail.3154]-
	 

	[bookmark: .lead.2169][bookmark: .lead.2170]Other assets
	[bookmark: .symb.2169][bookmark: .symb.2170] 
	[bookmark: .amt.2169][bookmark: .amt.2170] 
	[bookmark: .trail.2169][bookmark: .trail.2170]1,133
	[bookmark: .lead.3155][bookmark: .lead.3156] 
	[bookmark: .symb.3155][bookmark: .symb.3156] 
	[bookmark: .amt.3155][bookmark: .amt.3156] 
	[bookmark: .trail.3155][bookmark: .trail.3156]648
	 

	[bookmark: .lead.2171][bookmark: .lead.2172]Total Assets
	[bookmark: .symb.2171][bookmark: .symb.2172] 
	[bookmark: .amt.2171][bookmark: .amt.2172]$
	[bookmark: .trail.2171][bookmark: .trail.2172]13,104,112
	[bookmark: .lead.3157][bookmark: .lead.3158] 
	[bookmark: .symb.3157][bookmark: .symb.3158] 
	[bookmark: .amt.3157][bookmark: .amt.3158]$
	[bookmark: .trail.3157][bookmark: .trail.3158]11,675,993
	 

	[bookmark: .lead.B245][bookmark: .lead.B246] 
	[bookmark: .symb.B245][bookmark: .symb.B246] 
	[bookmark: .amt.B245][bookmark: .amt.B246] 
	[bookmark: .trail.B245][bookmark: .trail.B246] 
	[bookmark: .lead.B335][bookmark: .lead.B336] 
	[bookmark: .symb.B335][bookmark: .symb.B336] 
	[bookmark: .amt.B335][bookmark: .amt.B336] 
	[bookmark: .trail.B335][bookmark: .trail.B336] 
	 

	[bookmark: .lead.B247][bookmark: .lead.B248]LIABILITIES AND STOCKHOLDERS' EQUITY
	[bookmark: .symb.B247][bookmark: .symb.B248] 
	[bookmark: .amt.B247][bookmark: .amt.B248] 
	[bookmark: .trail.B247][bookmark: .trail.B248] 
	[bookmark: .lead.B337][bookmark: .lead.B338] 
	[bookmark: .symb.B337][bookmark: .symb.B338] 
	[bookmark: .amt.B337][bookmark: .amt.B338] 
	[bookmark: .trail.B337][bookmark: .trail.B338] 
	 

	[bookmark: .lead.2173][bookmark: .lead.2174]Repurchase agreements
	[bookmark: .symb.2173][bookmark: .symb.2174] 
	[bookmark: .amt.2173][bookmark: .amt.2174]$
	[bookmark: .trail.2173][bookmark: .trail.2174]11,086,915
	[bookmark: .lead.3159][bookmark: .lead.3160] 
	[bookmark: .symb.3159][bookmark: .symb.3160] 
	[bookmark: .amt.3159][bookmark: .amt.3160]$
	[bookmark: .trail.3159][bookmark: .trail.3160]10,115,466
	 

	[bookmark: .lead.2175][bookmark: .lead.2176]Payable for investment securities and TBA transactions
	[bookmark: .symb.2175][bookmark: .symb.2176] 
	[bookmark: .amt.2175][bookmark: .amt.2176] 
	[bookmark: .trail.2175][bookmark: .trail.2176]-
	[bookmark: .lead.3161][bookmark: .lead.3162] 
	[bookmark: .symb.3161][bookmark: .symb.3162] 
	[bookmark: .amt.3161][bookmark: .amt.3162] 
	[bookmark: .trail.3161][bookmark: .trail.3162]1,519
	 

	[bookmark: .lead.2177][bookmark: .lead.2178]Dividends payable
	[bookmark: .symb.2177][bookmark: .symb.2178] 
	[bookmark: .amt.2177][bookmark: .amt.2178] 
	[bookmark: .trail.2177][bookmark: .trail.2178]19,986
	[bookmark: .lead.3163][bookmark: .lead.3164] 
	[bookmark: .symb.3163][bookmark: .symb.3164] 
	[bookmark: .amt.3163][bookmark: .amt.3164] 
	[bookmark: .trail.3163][bookmark: .trail.3164]21,865
	 

	[bookmark: .lead.2179][bookmark: .lead.2180]Derivative liabilities, at fair value
	[bookmark: .symb.2179][bookmark: .symb.2180] 
	[bookmark: .amt.2179][bookmark: .amt.2180] 
	[bookmark: .trail.2179][bookmark: .trail.2180]4,723
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	(1)
	Average RMBS, borrowings and stockholders’ equity balances are calculated using two data points, the beginning and ending balances.


	 
	(2)
	The adjusted leverage ratio is calculated by dividing ending repurchase agreement liabilities by ending stockholders’ equity.   


	 
	(3)
	The economic leverage ratio is calculated by dividing ending total liabilities, adjusted for net notional TBA positions and securities borrowed, by ending stockholders' equity.

	 
	(4)
	Portfolio yields and costs of funds are calculated based on the average balances of the underlying investment portfolio/borrowings balances and are annualized for the quarterly periods presented.


	 
	(5)
	Represents the interest cost of our borrowings and the effect of derivative agreements attributed to the period related to hedging activities, divided by average borrowings.


	 
	(6)
	Average interest rate spread is calculated by subtracting average cost of funds from average yield on RMBS.


	 
	(7)
	Average economic interest rate spread is calculated by subtracting average economic cost of funds from average yield on RMBS.
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